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August 9, 2001

TO:  
    Governor Davis, State Treasurer Angelides and CPUC Chair Lynch
FROM:  The Direct Access Coalition, a statewide coalition of large and small
 businesses, associations and organizations 

CC:
Senate President Pro Tem Burton, Assembly Speaker Hertzberg, Senate Minority Leader Brulte, Assembly Minority Leader Cox, Assemblymember Keeley, Assemblymember Wright, Senator Bowen, Members, Senate & Assembly Energy Committees, CPUC Commissioner Brown, CPUC Commissioner Bilas, CPUC Commissioner Duque, CPUC Commissioner Wood, B. Tim Gage, Director, Department of Finance, Thomas Hannigan, Director, Department of Water Resources

________________________________________________________________________

We are gravely concerned about the preservation of direct access.  We urge you to refrain from suspending retail choice in California as the California Public Utilities Commission appears slated to do on August 23rd.  Retail choice, or “direct access,” is the single best tool that business and families have to manage their energy costs, and choice forms the foundation of competition in a restructured energy marketplace.  We believe that less draconian alternatives are available that can both protect the state’s forthcoming bond sale and leave direct access intact for large and small energy end-users alike.  In fact, direct access should be viewed as a cost-controlling tool for the state as well because it can serve to limit the state’s spot market purchases.  

We are gravely concerned that without direct access available in the future, California’s business community will find itself battling uncontrollable energy costs that inevitably will be passed on to consumers.  We are troubled by the number of companies that may be forced to close, or relocate outside California to stay in business.  And we are troubled by the decline in renewable energy markets that suspension of direct access will cause.

We recognize that there are responsibilities that accompany direct access.  Accordingly, our organizations are willing to support the implementation of a non-bypassable charge earmarked to service the bonds needed to repay the state General Fund for Department of Water Resources (DWR) energy purchases.  Our organizations are also willing to pay their fair share of the debt the utilities incurred due to past price spikes.  We urge legislative and regulatory policymakers to develop policies and regulations governing direct access.  We believe the CPUC should be responsible for determining if there are other costs associated with direct access that must be addressed.  We also strongly support SB 18 X2 (Burton) because it allows the CPUC and investor-owned utilities the flexibility to address the state’s long-term energy portfolio and provides options for direct access and self-generation.

In return we request that the right of consumers and businesses to choose an energy provider be preserved and that direct access not be jeopardized or precluded by any bond covenants associated with the upcoming issuance.  We remain willing to collaborate with you on any and all legislative and regulatory actions necessary to keep retail choice alive for all Californians.
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