August 13, 2001

TO:  
    Governor Davis, State Treasurer Angelides and CPUC President Lynch
FROM:  The Direct Access Coalition, a statewide coalition of large and small
 businesses, associations and organizations 

CC:
Senate President Pro Tem Burton, Assembly Speaker Hertzberg, Senate Minority Leader Brulte, Assembly Minority Leader Cox, Assemblymember Keeley, Assemblymember Wright, Senator Bowen, Members of Senate & Assembly Energy Committees, CPUC Commissioner Brown, CPUC Commissioner Bilas, CPUC Commissioner Duque, CPUC Commissioner Wood, B. Tim Gage, Director, Department of Finance, Thomas Hannigan, Director, Department of Water Resources

________________________________________________________________________

We are gravely concerned about the preservation of direct access.  We urge you to refrain from suspending retail choice in California, as the California Public Utilities Commission appears slated to do on August 23rd.  Retail choice, or “direct access,” is an important tool to manage energy costs.  It is not necessary to suspend direct access in order to issue energy revenue bonds.  In fact, direct access should be viewed as a cost-controlling tool for the state as well because it can serve to limit the state’s spot market purchases.  As an alternative to suspending direct access, we urge the following steps be taken:

1. Legislative and regulatory policymakers should expeditiously develop policies and regulations governing direct access. 
2.   Pass SB 18 X2 (Burton) to separate DWR contract payments from bond payments
      thus preserving flexibility to allow direct access and self-generation.

In conclusion, we request that the right of consumers and businesses to choose an energy provider be preserved and that direct access not be jeopardized or precluded by any bond covenants associated with the upcoming issuance.  We remain willing to collaborate with you on any and all legislative and regulatory actions necessary to keep retail choice alive for all Californians.
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