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This memo documents the review of gas curves in use on May 31, 2001. 


1. Scope & Methodology

The May 2001 curve review included validation of 10 gas curves.  Our monthly process begins by selecting a sample of the total curves using a P/L sensitivity analysis and choosing curves randomly.  We then generate graphs that plot the curve amounts and positions for a selected date, usually the last day of the month.  We compare that graph to a graph of the same curve for the last day of the prior month.  We look for consistency in terms of seasonality and slope.  If we see anything unusual, we obtain an explanation from the trader.  We also check the curves against third-party quotes such as APB and Amerex, when available.

2. Curves

The following curves were evaluated for the month of May 31, 2001:

· IF-CGT/APPALAC
· IF-KOCH/LA
· IF-FGT/Z3
· IF-NGPLTXOK
· IF-ANR/LA
· IF-TRUNKL/FLDZN
· IF-TRUNKL/TX
· IF-TENN/TX
· IF-TRUNKL/LA
· IF-TETCO/M3
3. Notes

· IF-KOCH/LA and IF-FGT/Z3 – These two curves appeared to be stale, with front month prices that haven’t been changed for a significant period of time.  However, these are infrequently traded points, with 4 deals being done at IF-FGT/Z3 since January 1, and 3 deals being done at IF-KOCH/LA since January 1.  Because of the low trading activity at these points, the curves don’t get changed often.
4.    Summary

Based upon the information we obtained during our review, we conclude that, in aggregate, the gas curves appear to be 
reasonable.  We were unable to validate the back-end of the curves, as broker quote data is limited.  We welcome ideas to continuously improve the curve-validation process and would appreciate suggestions for additional curves to validate each month. 
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