October  9, 2000

To:  Jeff Shankman

This is a volatility play

     Buy volatility on the spreads

     Sell volatility on flat price

P+ is a 3 way spread

· Front vs second month

· Front vs third month

· Nymex vs Koch

Unpredictability of spread have made them much more volatile than price.

Example:  Crude was $37.20 front month

                 Dropped $5.00

                 Dec/Red Dec spread moved from $6.50 to $3.25

                 2001 Swap dropped 35 cents

Thanks

Don Schroeder

