Counterparty/Permitted Transaction Matrix

for financial trading on grains/meats

· Rules below assume Enron entity is licensed ATOM

· Universal rule:  Enron entity is "offeror" of all trade options

Considerations for each counterparty ("CP"):

· Is CP an ESP or non-ESP? ("eligible swap participant"
)

· Is  CP a CITB or non-CITB? ("commercial in the business"
)

· If CP is a CITB, is CP a producer or non-producer?

	Counterparty
	SWAPS
	Options

	ESP and CITB and non-producer 
	Yes
	Yes

	ESP and CITB and producer with net worth ($10 million
	Yes
	Yes

	ESP and CITB and producer with net worth < $10 million
	Yes
	Yes, but subject to "producer restrictions"


	ESP and non-CITB 
	Yes
	No

	Non-ESP and CITB and non-producer
	No
	Yes

	Non-ESP and CITB and  producer
	No
	Yes, but subject to "producer restrictions"4

	Non-ESP and Non-CITB
	No
	No


Counterparty/Permitted Transaction Matrix

for financial trading on grains/meats 

(cont’d)

· Rules below assume Enron entity is NOT licensed ATOM

· Universal rule:  Enron entity is "offeror" of all trade options

	Counterparty
	SWAPS
	Options

	ESP and CITB with net worth ≥ $10 million
	Yes
	Yes

	ESP and CITB with net worth < $10 million
	Yes 
	No

	ESP and non-CITB
	Yes
	No

	Non-ESP and CITB
	No
	No

	Non-ESP and non-CITB
	No
	No


� See attached Exhibit A for complete list of "enumerated commodities"





� See attached Exhibit B for complete list of "eligible swap participants"





� "Commercial in the business"  Defined in regulations as: "producer, processor, or commercial user of, or a merchant handling, the commodity" that enters into option "solely for purposes relating to its business as such." 17 CFR 32.4(a).





� "Producer restrictions" are as follows:


Producer can be option buyer.


Producer can not be option seller except under a collar transaction meeting the following requirements: (a) producer sells a call and buys a put; (b) call and put run and expire concurrently, and (c) call delivery volume does not exceed put delivery volume.  Producer can not be put seller/call buyer. 17 CFR 32.13(a)(5).
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