Exhibit 1

Existing Transactions and ET Fuel Costs

	Resource
	Amount MW
	Hour Limitation
	Reliability
	Term
	Delivery Point
	Scheduling
	Minimum Delivery

	SEPA
	11
	1500
	
	None
	Into Entergy
	1.  Submit annual schedule by June 20
2.  Monthly breakdown (by week) 10 days prior to beginning of month
3.  Weekly breakdown (by hour) by preceding Wednesday
	

	Cajun
	7
	NA
	Firm System Capacity (as firm as native load)
	5/31/2010
	Into Entergy
	Week ahead by COB Thursday
Hourly changes with approval
	At least 25% of contract capacity

	EPI-Isis
	7
	NA
	Unit Contingent, Transmission Contingent
	5/31/2010
	Into Entergy
	16 hours in advance
	

	EPI-Ritchie
	1
	NA
	Unit Contingent, Transmission Contingent
	5/31/2010
	Into Entergy
	16 hours in advance
	


Gas Contracts

· SNS transportation agreement between Clarksdale and Texas Gas

Firm transportation agreement between Yazoo City and Mississippi Valley Gas (LDC)

EXHIBIT 

Facilities 

	CPU UNITS
	
	
	

	
	Unit 9
	Unit 8/6
	Unit 7

	Unit Type
	STAG Combined Cycle
	Simple Cycle/CC
	Conventional 400lb Steam

	Min Capacity
	                     12.00 
	 5/8 
	                        4.00 

	Max Capacity
	                     22.00 
	 12.7/6.8 
	                        7.50 

	Min Heat Rate
	                   12,500 
	 21,000/13,100 
	

	Max Heat Rate
	                   11,500 
	 17,300/11,900 
	                    19,500 

	Preferred Min Run Time
	                     16.00 
	                      16.00 
	                    120.00 

	Acceptable Min Run Time
	                     12.00 
	                      12.00 
	                      60.00 

	Min Off Time
	
	
	

	Cold Start Time
	                       2.00 
	                        3.00 
	                      12.00 

	Warm Start Time
	                       1.00 
	                        2.00 
	                        8.00 

	Hot Start Time
	                       0.50 
	                        1.00 
	                        2.00 

	Ramp MW/min
	                       2.00 
	                        1.50 
	                        0.50 

	Weekly Starts
	                            7 
	                             5 
	                             1 

	Monthly Starts
	                          28 
	                           20 
	                             4 

	Yearly Starts
	                          96 
	                           48 
	                           20 

	Start Costs
	
	
	

	VOM
	 $ 2.00
	 $2.00 
	 $ 2.00 

	Dual Fuel?
	Yes
	Yes
	No

	2nd Fuel
	LS #2
	LS #2
	 -- 

	Dual Fuel Heat Rate
	
	
	 -- 

	Dual Fuel VOM
	 $2.00 
	$2.00 
	 -- 

	Historical Availability 
	
	
	

	Project Availability
	
	
	


	Yazoo City UNITS
	
	
	
	
	

	
	Unit # CT1
	Unit # ST2
	Unit # ST3
	Unit # CT1/ST3
	TOTAL

	Unit Type
	SIMPLE CYCLE
	400 LB STEAM
	600 LB STEAM
	COMBINED CYCLE
	SYSTEM

	Min Capacity
	                       3.00 
	                        2.00 
	                        6.00 
	                        15.00 
	

	Max Capacity
	                     14.50 
	                        5.00 
	                      12.00 
	                        23.00 
	32.00

	Min Heat Rate
	 ? 
	 ? 
	 ? 
	                      12,000 
	

	Max Heat Rate
	                   17,000 
	                    16,000 
	                    15,000 
	                      10,700 
	       12,000 

	Preferred Min Run Time
	
	                      16.00 
	                    120.00 
	                        16.00 
	

	Accepwtable Min Run Time
	
	                      12.00 
	                      60.00 
	                        12.00 
	

	Min Off Time
	
	
	
	
	

	Cold Start Time
	                       0.17 
	                        1.00 
	                        6.00 
	 .17/2.00 
	

	Warm Start Time
	                       0.17 
	                        0.50 
	                        1.00 
	 .17/.50 
	

	Hot Start Time
	                       0.17 
	                        0.10 
	                        0.50 
	 .17/.10 
	

	Ramp MW/min
	                       2.00 
	                        1.00 
	                        1.00 
	 2.00/1.00 
	

	Weekly Starts
	                          14 
	                             7 
	                             1 
	                               7 
	

	Monthly Starts
	                          31 
	                           31 
	                             4 
	                             31 
	

	Yearly Starts
	
	
	
	
	

	Start Costs
	
	
	
	
	

	VOM
	 $                    2.00 
	 $                     2.00 
	 $                     2.00 
	 $                       2.00 
	

	Dual Fuel?
	YES
	NO
	NO
	YES
	

	2nd Fuel
	LS #2
	
	
	LS #2
	

	Dual Fuel Heat Rate
	
	
	
	
	

	Dual Fuel VOM
	 $                    2.00 
	
	
	 $                       2.00 
	

	Historical Availability
	
	
	
	
	

	Projected Availability
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	HRSG is rated at 95,000 lbs./hr and conventional boiler is rated at 120,000 lbs./hr. The two steam turbines are supplied from a common header off these two boilers. ST2 cannot be operated alone.

	Availability factors are as of June 15, 2001, unless otherwise updated periodically.


Exhibit XX

MDEA EPMI Incentive Fee Calculation

MDEA and EPMI are financially incented to create value within the transaction through Profit and Savings.  MDEA and EPMI will share the Profits and Savings according to the following percentages:

· MDEA 60% and

· EPMI 40%.

Total Daily Profit per MWh is calculated as the sum of the product of MWh sold and the realized market price less the Total Production Cost. 

Savings per MWh is calculated as the positive difference between (a) the MDEA Production Cost for units that would have run if market power were not purchased to serve system load, and (b) the delivered cost of market power purchased to serve system load.

Total Daily Savings is the product of (a) the Savings per MWh calculated for the day, times (b) the total MWh for the same day of market power purchased to serve system load.

Production Cost = [(delivered gas cost x unit heat rate) + VOM] + [unit start charge/MWh block]

Delivered gas cost is the daily, midpoint posting for ________ under the Gas Daily Daily Price Survey.

Unit heat rate is the heat rate for each effected unit as specified in Exhibit “1”, Facilities.

VOM is the variable operation and maintenance cost for operating each effected unit as specified in Exhibit “1”, Facilities.

Unit Start Charge is the cost to start-up each effected unit as specified in Exhibit “1”, Facilities, and includes (a) start-up gas quantity required for the effected unit times the delivered gas cost.

Exhibit

Target Production Cost Calculation

MDEA Bogey Calculation Method

The MDEA bogey is calculated based on the cost of generating power to meet the MDEA day-ahead load forecast after adding long term contract power.  The generated power is calculated by optimizing the available generating assets for heat rate.  The bogey is calculated for each hour then averaged for the day.  Generation is added during peak times for 16 hours if possible with a minimum run of 12 hours.

The largest component of the cost of generation is gas cost.  The gas cost per MW is calculated based on the assumed heat rates for each unit.  Since there are no manufacturer’s heat rate curves or equations for the MDEA units, the heat rates are based on data received from MDEA during the meetings held in Houston.  The next largest cost component is the start-up costs.  The start-up costs are also based on assumptions and were discussed during the Houston meeting.  As better data is received, the heat rate and start-up costs can be adjusted accordingly.  The other cost component is the fixed O&M cost per MW.  The following table lists the assumptions used to determine heat rate, start-up and run costs.
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The gas cost is determined by the delivered price to each city.  The gas cost is negotiated on a day-ahead basis with the gas suppliers.

The load forecast is a correlation based on historical load data and forecast weather conditions.  A software package called MetrixND is used to calculate the forecast for a two-week forward period each day.

An Excel spreadsheet application is used to calculate the bogey based on all of the above information.  This spreadsheet has macros that collect the load forecast data and the unit data.   The first step is to load the forecast load data.  Once this data in input, generation is added until the forecast load is met.  The generation is added based on the available units with the best heat rates.  The order of preference if all units are available is:  CD9, YZ1/3, CD8/6, YZ2, CD7.  The unit availability sheet faxed to Enron each day is used to determine which units are available.  

A unit can only be added if its minimum MW output is at least as much as the requied generation.  For example if the forecast is for 25MW load and the long-term contracts fill in 20MW, the difference if 5MW.  The CD9, YZ1/3 and CD8/6 units cannot be used since they all have a minimum MW rating of more than 5MW.  Therefore YZ2 or CD7 would have to be used.

If the required MWs are in the range of a generator it is added by itself.  For instance, if the forecast is 35MW and the long-term contracts fill in 17MW, the difference is 18MW.  CD9 would be added to the generation stack at 18MW.

If two or more genrators are needed to meet the load, the heat rates are optimized.  For example if the forecast predicts a 45 MW load and the long-term contracts cover 10MW, there is still 35 MWs that need to be filled.  The first unit to be added is CD9.  CD9 adds a maximum of 22 MWs leaving 13 MW required.  The next unit to be added would be YZ1/3.  The outputs of the two generators are then adjusted so that the combined heat rate is lowest for an output of 35 MW.

Once the generation is added to the stack and the load is met, the bogey is calculated for each run hour.  The calculations for determining the bogey follow:

As an example, CD9 is set to generate 20MW for 16 hours and the gas price is $4.35/MMBtu.

Gas Price = $4.35/MMBtu

MWhr/hr = 20 MWhr

Heat Rate for CD9 at 20 MW = 11.6 MMBtu/MWhr

Run Time = 16 hrs.

Start-up cost for CD9 = $1500

Fixed O&M for CD9 = $2.00 /MWhr

Gas Cost/MWhr 


=  $4.35/MMBtu * 11.6MMBtu/MWhr


    



=  $50.34/MWhr

Amortized Start-up Cost/MWHr
=  $1500/(16Hrs*20MWhr)






=  $4.69/MWhr

Fixed O&M for CD9/MWhr

= $2.00/MWhr

These are then added to get the total cost per MWhr.

Gen Cost/MWhr 


= Gas Cost + Amortized Start-up Cost + Fixed O&M Cost 




= $50.34 + $4.69 + $2.00






= $57.03

For a 16 hour run, the costs are averaged for the entire run and the bogey is determined.  In this case, 20MW are generated for each hour so the bogey would be  $57.03.

If more than one generator is running, a weighted average heat rate is used to determine the bogey using the calculations above.

A sample screen print of the bogey calculation spreadsheet is shown below:
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The sheet shows at the top left the gas price for the day for each city, the date of the forecast, the bogey price, which generators are comitted and how many MWs are dispatched for the day with the average heat rate.  To the right is a chart showing the forecast load with the contract and generation stack required to meet the load.  At the bottom of the sheet is an hour by hour table of the load forecast, the contract MWs, total generation, total generation costs and generation costs per MWhr.  A copy of this sheet will be saved for each day until a database with all of the data can be created.

Exhibit

Invoicing and Payment Schedule

	Invoicing Date
	Payment Date

	July 5, 2001
	July 13, 2001

	August 9, 2001
	August 17, 2001

	September 6, 2001
	September 14, 2001

	October 4, 2001
	October 12, 2001

	November 8, 2001
	November 16, 2001

	December 6, 2001
	December 14, 2001

	January 3, 2002
	January 11, 2002

	February 7, 2002
	February 15, 2002

	March 7, 2002
	March 15, 2002

	April 4, 2002
	April 12, 2002

	May 9, 2002
	May 17, 2002

	June 6, 2002
	June 14, 2002

	July 4, 2002
	July 12, 2002

	August 8, 2002
	August 16, 2002

	September 5, 2002
	September 13, 2002

	October 3, 2002
	October 11, 2002

	November 7, 2002
	November 15, 2002

	December 5, 2002
	December 13, 2002

	January 9, 2003
	January 17, 2003

	February 6, 2003
	February 14, 2003

	March 6, 2003
	March 14, 2003

	April 3, 2003
	April 11, 2003

	May 8, 2003
	May 16, 2003

	June 5, 2003
	June 13, 2003


Exhibit

Cancellation Fee Schedule

	Jul-01
	 $     276,414 

	Aug-01
	 $     265,254 

	Sep-01
	 $     254,019 

	Oct-01
	 $     242,710 

	Nov-01
	 $     231,325 

	Dec-01
	 $     219,864 

	Jan-02
	 $     208,327 

	Feb-02
	 $     196,713 

	Mar-02
	 $     185,022 

	Apr-02
	 $     173,253 

	May-02
	 $     161,405 

	Jun-02
	 $     149,478 

	Jul-02
	 $     137,472 

	Aug-02
	 $     125,385 

	Sep-02
	 $     113,218 

	Oct-02
	 $     100,970 

	Nov-02
	 $      88,640 

	Dec-02
	 $      76,229 

	Jan-03
	 $      63,734 

	Feb-03
	 $      51,156 

	Mar-03
	 $      38,494 

	Apr-03
	 $      25,748 

	May-03
	 $      12,917 
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