TRANSPORTATION CONFIRMATION

September 17, 1999

Conoco, Inc

P.O. Box 2197

Houston, TX 77252-2197

Re:
Interruptible Gas Transportation Agreement (Intrastate)


Dated: March 1, 1999

Transportation Agreement Contract No. #96023191

Transportation Confirmation "A" Contract No. #96019743

Ladies & Gentlemen:

With reference to the above-described transportation agreement between Houston Pipe Line Company (“Houston”) and Conoco, Inc. (“Shipper”) (herein referred to as the “Agreement”), Shipper hereby confirms in this Confirmation "A" (this "Confirmation") the following:

TERM:
March 1, 1999 through December 31, 1999

RECEIPT POINTS:
HPL Meter No. 989648 – TRAM/HPL – TransTexas Thompson 

HPL Meter No. 987038 – Lobo Pipeline – Agua Dulce 

HPL Meter No. 989643 – HGPL/HPL – Stratton 

HPL Meter No. 986296 – Thompsonville Sta. Valero HPL 

DELIVERY POINTS:
HPL Meter No. 981057 – Reynolds Metals Plant (San Patricio Co.)

RECEIPT FEE:
Lobo Agua Dulce No. 987038          $0.02 per MMBtu

Lobo Thompsonville No. 989648     $0.03 per MMBtu

Exxon Stratton Ridge No. 989643    $0.03 per MMBtu

PG&E Thompsonville No.986296    $0.03 per MMBtu

DELIVERY FEE:
$0.0075 per MMBtu.

QUANTITY: 
Up to 20,000 MMBtu per day

This Confirmation shall govern transportation service during the Term and from the Receipt Points to the Delivery Points for the Delivery Fee and Quantity listed above only.  All other terms of the Transaction referenced herein shall be governed by the terms of the Agreement.
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If the foregoing represents your understanding of our agreement, please so indicate in the space provided below and return two (2) fully executed copies for our records.







Very truly yours,


HOUSTON PIPE LINE COMPANY

By:




Title:

ACCEPTED AND AGREED TO this

____ day of September, 1999

CONOCO, INC.
By: 






Name: 






Title: 







