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Facsimile Cover Sheet

	To:
	Dick Johnson

	Company:
	Ash Grove Cement

	Phone:
	(406) 442-8855

	Fax:
	(406) 442-9262

	From:
	John D. Malowney

	Company:
	Enron

	Phone:
	503-464-2270

	Fax:
	503-464-3740

	Date:
	June 5, 2001

	Pages including this cover page:
	2


Comments:  Dick, this is to confirm Ash Grove Cement’s purchase of energy from Enron Power Marketing Inc. (EPMI).  Please confirm your acceptance by written acknowledgement.  You will receive a binding confirmation within the week.  

Seller:


EPMI

Buyer:


Ash Grove Cement

Term:
(A)
Commencing Hour Ending (HE) 1:00 Pacific Prevailing Time (PPT) October 1, 2001 through and including HE 24:00 on June 30, 2002.

(B)
Commencing HE 1:00 PPT July 1, 2002 through and including HE 24:00 PPT June 30, 2007.  This transaction is binding but dependent upon the expedient execution of the proposed Edison Electric Institute (EEI) Master Sale & Purchase Agreement being forwarded to Ash Grove Cement by the close of business of today.

Quantity:

Structure (A); Six (6) MW for the entire period.
Structure (B); Six (6) MW for all months except for every January and February which would be three (3) MW.

Price:


(A)
$88.25/MWh




(B)
$42.25/MWh

Commodity:

Contractually and financially firm energy.

Delivery Point:

Montana Power Company (MPC) system border.

Load Factor:

100 % (“flat”)

Losses:
EPMI would be responsible for all losses up to the Delivery Point.  Ash Grove Cement would be responsible for all losses from and beyond the Delivery Point.

Scheduling:
EPMI and Ash Grove Cement agree on scheduling provisions consistent with Western System Coordinating Council (WSCC) industry standard practice and any applicable Montana Power Company (MPC) requirements.

Billing:


EPMI will bill Ash Grove Cement on a monthly basis. 

Transmission:
EPMI is responsible for transmission up to the Point of Delivery.  Ash Grove Cement is responsible for transmission from beyond that point.

Thanks again, as always I enjoy working with you.  Please do not hesitate to give me a call if you have any questions and or concerns.   

JOHN

