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Facsimile Cover Sheet

	To:
	Ralph Denoski

	Company:
	Holnam

	Phone:
	(406) 285-3985

	Fax:
	(406) 285-3100

	From:
	John D. Malowney

	Company:
	Enron

	Phone:
	503-464-2270 

	Fax:
	503-464-3740

	Date:
	June 28, 2001

	Pages including this cover page:
	Two


Comments; Ralph, although this document sets out the basic terms and conditions with which we wish to enter into, neither party is agreeing to be legally bound to these terms until they are properly documented in a Confirmation Letter issued by our Houston office in approximately one week.  This transaction will be confirmed under our newly executed EEI Master Sales & Purchase Agreement.  If you have any questions please do not hesitate to give me a call at your earliest convenience.  

Seller:


Enron Power Marketing Inc. (EPMI)

Buyer:


Holnam Inc. 




Load Factor:

100% (“flat”) Load Factor

MPC Notification:
Both parties agree to notify MPC of the pending transaction.  EPMI has the necessary registration material all ready prepared ready to submit to MPC. 

Quantity:

Seven (7) MW  

Delivery Point:
Montana Power Company (MPC) system border.

Term:
Hour Ending (HE) 1:00 Pacific Prevailing Time (PPT) July 1, 2001 through and including HE 24:00 PPT June 30, 2004. 

Price:
$53.40/MWh flat.




The price will vary by year.




Year One:
$80.00/MWh




Year Two:
$48.83/MWh




Year Three:
$28.83/MWh

Scheduling:
Holnam and Enron agree on scheduling provisions consistent with WSCC industry standard practice and any applicable MPC retail system scheduling requirements.

Billing:
EPMI will bill Holnam 

Thanks again and please acknowledge your acceptance via some form of written correspondence.

John

