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Re:
Thoughts On What We Should Be Considering

1. Interview negotiations and check all notes of negotiations.

2. What is the availability of fines of this magnitude; cost; handling and transportation issues; ability to meet coal specifications - ash, moisture, BTUs?

3. What are they buying to replace our coal and what are they paying for it?

4. Our performance and commitments - what have we done and what have we spent?  What obligations are now placed at risk?  What action should we take on other project agreements (these projects)?

5. This issue vs. our other projects?  This issue vs. Sempra's other projects?

6. Should we research tax issue?

7. There is a UCC issue - rejection of an installment under an installment contract - substantial impairment of installment must be shown.  What is the result without reference to tax issue?


Bruce Americus

BAA/pam

cc:
Jeff Bresch
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