NO CONTRACT WILL BE DRAFTED WITHOUT THIS COMPLETED FORM

CONTRACT TERMINATION AND CONTRACT PREPARATION REQUEST
[This is an on-line form.  To fill in information, use the tab key or your mouse to go from one field to another.  Pressing the space bar (or clicking your mouse) will put an “X” in the boxes.  All areas in Red & Gray are active and should be filled in as applicable.]

DATE:
07/07/00 FORMTEXT 

07/07/00

TO:
 FORMCHECKBOX 
Shawna Flynn (EB3870)

DEALMAKER:
Brian Riley


 FORMCHECKBOX 
Bob Walker (EB3881A)

FROM:
George Weissman



ROOM:
EB 3542



PHONE:
713-853-6992



SYNERGI CONTRACT NO.:
96008903





PREPARE THE FOLLOWING (select one):
 FORMCHECKBOX 
Initial Termination Letter



 FORMCHECKBOX 
Committed Reserves Agreement (Purchase Directly from Producer)


 FORMCHECKBOX 
(Small Marketer) Committed Reserves Agreement


 FORMCHECKBOX 
Committed Reserves Agreement (Liquids)


 FORMCHECKBOX 
Well Dedication


 FORMCHECKBOX 
Other
Spot General Terms and Conditions

BUYER:
Houston Pipeline Company

BUYER’S STATE OF INCORPORATION:
Delaware




SELLER:
Coastal Oil & Gas Corporation

TAX ID NUMBER:
74-1405013

TYPE OF CORPORATE ENTITY (CORPORATION, LIMITED PARTNERSHIP, ETC.):
Corporation

STATE WHERE ARTICLES OF FORMATION ARE FILED (OR STATE OF INCORPORATION):
Delaware

SELLER’S REPRESENTATIVE:
 FORMCHECKBOX 
Yes       FORMCHECKBOX 
No

IF SELLER’S REPRESENTATIVE, WHAT IS THE NAME?




SELLER’S REPRESENTATIVE’S STATE OF INCORPORATION:


CONTACT:
Bryan Bilderback

PHONE:
713.877.6781

FAX:
713.877.9583

CUSTOMER ADDRESS:
9 Greenway Plaza, Houston, TX  77046-0995 

PAYMENT ADDRESS:
Citibank N.A.

ACCOUNT NO.:
021000089

ABA #:
38012672

POINT OF DELIVERY:
098-4179
OWNER OF METER:
Coastal Oil & Gas Corporation

FIELD NAME:
Mission Valley
METER NO.:
098-4179

COUNTY NAME:
Goliad
METER FACILITY NO.:
60109

WELL NAME:
Albrecht #4
ADDITIONAL WELLS & WELL FACILITY NOS.:
     

WORKING INTEREST:
100%
WORKING INTEREST:
100

PRICE:
93% IF/HSC
METER FEE OF $350 IF LESS THAN 300 MMBTU PER DAY

INCENTIVE PRICE:
None

 FORMCHECKBOX 
YES
 FORMCHECKBOX 
NO

GAS DAILY PRICE:
N/A


5% REDUCTION:
 FORMCHECKBOX 
YES
 FORMCHECKBOX 
NO
GAS SPECIFICATION:

 FORMCHECKBOX 
 HPL STANDARD
 FORMCHECKBOX 
OTHER (SPECIFY): CO2 content up to 3.2% will be accepted

EFFECTIVE DATE:
7/7/2000
IS AN ENRON ENTITY PURCHASING GAS BEHIND A PLANT?
 FORMCHECKBOX 
YES
 FORMCHECKBOX 
NO

PRIMARY TERM:
N/A
IF YES, WHAT PLANT?


EVERGREEN:
N/A
GPM:
     

DOES NOTICE NEED RECORDING?
 FORMCHECKBOX 
YES
 FORMCHECKBOX 
NO
IS THERE A RELATED PROCESSING AGREEMENT OR OTHER AGREEMENT?
 FORMCHECKBOX 
YES
 FORMCHECKBOX 
NO



IF YES, NAME:


SPECIFY ANY OTHER NEGOTIATED SPECIFICS:
GAS PURCHASE AGREEMENT:

Please enter a deal in sitara that will generate a spot gtc to cover the following expected production at the point named above for the remainder of the month of July, 2000:

7/7/00 - 1,500 Mmbtu/d

7/8/00 - 3,000 Mmbtu/d

7/9/00 thru 7/31/00 - 4,000 Mmbtu/d

ADDITIONAL INFORMATION:

Coastal has acquired 3 previously drilled wells subject to HPLC contract 96008903 behind Meter 098-4179 from Sierra 1996 I Limited Partnership and M.J.G. Inc., as Seller’s Representative for Sierra effective 3/1/2000; the Legal Department has prepared and is currently circulating a Ratification and Consent to Assign Document to reflect this transaction.

The spot gtc requested herein will cover gas from the Albrecht #4 well ONLY.  The Albrecht #4 will not be covered by 96008903, nor will the wells currently subject to 96008903 be subject to the spot gtc. 

TERMINATION LETTER:

Please have a Termination Letter effective 8/31/00 prepared for 96008903 and forward same to Brian Riley.  Based on Brian's negotiiations with Coastal to replace this contract, Brian will determine when to have the Termination Letter transmitted to Coastal 

cc:  Brian Riley, Vic Sarmiento, Vance Taylor



NO CONTRACT WILL BE DRAFTED WITHOUT THIS COMPLETED FORM
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