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Proposal To

Cinergy Corp.

by

Enron Capital & Trade Resources Corp.
August 23, 1999

Buyer


Cinergy Corp. (“Cinergy”)

Seller
Enron Power Marketing Inc. (“EPMI”)

Description of Transaction

ECT will supply to Cinergy peaking capacity and related energy based out of an electric generation facility ECT is developing near Wheatland, Indiana (the “Facility”).  

Term of Agreement

The term of this Proposal is 3 years beginning July 1, 2000 through June 30, 2002.

Contract Quantity

The capacity available to Cinergy under this Proposal shall be 470 MW at 90 Degrees (504 MW at ISO) for the term of the Agreement.  The Facility consists of four Westinghouse 501D5A’s simple cycle peaking units (each a “Unit”).

Energy Price

Cinergy shall pay ECT a formula rate based on a guaranteed heat rate times a delivered gas price plus an O&M charge for each MWh delivered and received, plus a start charge per unit.  Exhibit A lists the details of each component of the energy price.

Capacity Payment

Cinergy shall pay ECT a demand charge equal to $____/kW-month for each month of the Agreement. These payments are based on 470 MW.  Other structures, including a prepayment by Cinergy and ownership of the physical asset, are open for discussion.

Guaranteed Heat Rate

ECT shall guarantee a heat rate of 12,000 Btu/kWh (HHV) for each hour of energy scheduled for the term of the Agreement.

Scheduling

Each Unit will be allowed 75-100 starts and 900-1000 hours of operation per year.

Electric Delivery Point(s)

Energy shall be delivered at the busbar of the Facility or at a valid Cinergy interface.  

Gas Delivery

Midwestern Pipeline at the new Wheatland Facility delivery point.  ECT shall be responsible for supplying, scheduling and balancing the gas and shall financially settle with Cinergy based on the following formula:

Delivered Gas Price ($/mmBtu) = NGI Chicago LDCs Large End Users Index + Volumetric Transportation Charge (currently $0.0709 mmBtu/day April through October and $0.0784 mmBtu/day November through March) + Fuel (currently 1.0% for forward hauls and .5% for back hauls).  Daily transportation quantity limited to 86,000 mmBtu.

The transportation and fuel charges are subject to change based on Midwestern’s pipeline tariff.  Any changes to the rate shall be passed on to Cinergy, including daily and monthly variance charges.

Operations and Maintenance Expenses and Start Charges

Cinergy shall pay a variable O&M charge of $1.20/MWh for each MWh scheduled and received and a start charge of $4,350 per start per Unit.  Each year thereafter, the O&M charge and the start charges will escalate at CPI. 

Availability

Each Unit will have a 96% annual availability.

Confidentiality

All terms and conditions of this proposal are confidential between Cinergy and ECT and their duly appointed agents.

The prices in this proposal are subject to change until a final agreement is reached.  This proposal is for discussion purposes only to facilitate the negotiation, preparation, and execution of definitive agreements. This is not an offer or commitment of Seller or any of its affiliates to enter into any transaction. The transaction described herein is subject to further review and approval of the Boards of Directors of both the Seller and Buyer, and execution of definitive agreements containing all appropriate provisions, including those related to credit and limitation of damages and remedies. 
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