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November 24, 2000

VIA FACSIMILE

The Honourable Mike Cardinal

Minister of Resource Development

9th Floor, North Petroleum Plaza

9945 – 108th Street

Edmonton, Alberta   T5K 2G6

Dear Minister Cardinal:

Re:
Recent Media Coverage of Competition Bureau Investigation of Powerex and Enron Canada Corp.

Enron Canada Corp. ("Enron") has been monitoring the recent media reports relating to the Competition Bureau Investigation of transactions between Powerex and Enron in 1999.

The essence of Enron's responses to media inquiries to date has been and will continue to be that Enron participates in regulated power markets around the world and devotes tremendous resources to ensure that its business practices comply with all applicable laws and regulations; that  based on Enron's own review of the circumstances in question it operated at all times within the rules of the Power Pool of Alberta and applicable Canadian Competition law; and that  Enron has cooperated with the investigation and will continue to cooperate if the investigation proceeds.

Unfortunately, some media reports have either impliedly or expressly stated that Enron believes the Alberta power market structure exhibits fundamental design flaws.  We are writing to assure you and the Alberta Government that Enron has not made any such statement to the media.   In fact, to the contrary, Enron is confident  that  Alberta  has established institutions and  rules that will ensure a successful transition to full electricity market competition on January 1, 2001.    

If you or your officials require further information respecting this matter, please feel free to contact me at (403) 974-6746.

Yours truly,

ENRON CANADA CORP.

Robert Hemstock

Director, Government Affairs 

c. Ken Smith (Deputy Minister, Alberta Department of Resource Development)


Larry Charach (Executive Director, Alberta Department of Resource Development)

Mark Erdman (Communications Director, Alberta Department of Resource Development)


Maury Parsons (Council Chairman, Power Pool of Alberta)


Lorry Wilson (Chief Executive Officer, Power Pool of Alberta)
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