Calpine takes three California peaking plants off fast track
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Calpine has withdrawn three of five applications that it had made with the California Energy Commission (CEC) for fast-track siting approval for new peaking plants, the company confirmed yesterday. 

Calpine canceled the projects late Monday because of uncertainties the company had over whether it could complete the plants by summer 2001 when they were to go online, Calpine's Katherine Potter said. The company also questioned whether the peakers would be economically feasible in their three-year life span. 

The company had made the peaker proposals in response to an August request for bids from the California Independent System Operator (Cal-ISO), Potter said. The Cal-ISO asked generators to submit proposals for up to 3,000 MW of peaking generation to go online by summer 2001. 

"It was a really quick timeframe in responding to [the Cal-ISO's] bid," she added, citing that as a reason for Calpine's withdrawal of the project. 

The applications withdrawn were for the San Mateo Substation Peaking Project in Santa Clara County, the Newark Substation Reliability Generation Project in Alameda County and the Martin Substation Peaking Project in Brisbane San Mateo County. All three were proposed as 91.2-MW facilities. 

The CEC deemed two other Calpine proposals - the 88-MW Scott Substation Peaking Project and the 86.2-MW Warnerville Substation Reliability Generation Project - data adequate on Oct. 31 and is still considering both for the four-month fast-track siting process. 

Potter said that Calpine's core business is centered on larger units rather than peakers and that the company would continue to focus its energies there. It was not certain that Calpine would complete the remaining two projects, Potter said, although the company was currently going ahead with them. 

Local media reports indicated that the announcements that peaking plants would be operating by this coming summer had raised the ire of nearby residents. Potter said that this did not factor into Calpine's decision to withdraw the applications. Rather, she said, the plants would have been clean burning and would have passed stringent CEC standards. She did admit that the plants would not have been as "squeaky clean" as Calpine's larger gas-fired plants and that, due to the quick construction time for the peakers, the company did not have its usual period of community involvement before building a plant. ADP 

