



NORTH AMERICA: Contracts & Deals 
CALPINE SIGNS DEAL WITH PG&E FOR SALE OF 400 MW IN 2001-2003
 
10/27/2000 
Global Power Report 
Page 18 
(Copyright 2000 McGraw-Hill, Inc.) 

Calpine Corp. has successfully negotiated a two-year, 400-MW power supply agreement with Pacific Gas & Electric, starting July 2, 2001. Details of the transaction were not announced. 

PG&E released a request for offers in mid-August and received a variety of proposals, according to a spokesman. The utility executed several contracts around Oct. 11, but the spokesman could not say how many. PG&E is not releasing any further information for fear of influencing spot market prices. 

Calpine announced the agreement on Oct. 17. A Calpine spokeswoman said a contract has not yet been signed. 

It is one of the first power supply sales in California between any of the major investor-owned utilities and an independent power company under new rules approved Aug. 3 by the California Public Utilities Commission (D.00-08-023). Previously, the utilities had to buy all their power in the Power Exchange's spot market. The PUC's action came in response to the criticism that this summer's highly volatile electricity prices were due to a lack of forward contracting on the part of the utilities. 

Calpine plans to supply power to PG&E from its new generating plants in northern California: Sutter and Los Medanos, which are due on-line at about the same time energy deliveries to PG&E begin on July 1, 2001. Power supplies will also come from Calpine's geothermal plants at The Geysers in northern California. The contract is scheduled to end Dec. 31, 2003. 

