ENRON NORTH AMERICA CORP.

CALPINE CORPORATION 

SUMMARY OF CERTAIN TERMS AND CONDITIONS 

the terms of any Definitive Agreement(s) concerning the subject matter hereof will supersede and replace any summary of such terms as stated.  This proposed summary of terms is for discussion purposes only and is not complete and is not all-inclusive of the terms of the proposed transaction.  It does not create, and is not intended to create, any binding obligation or offer to any party or parties (all of which will be created, if at all, only by binding, definitive documents among the parties) or any duty or obligation of good faith or otherwise on any person to negotiate binding, definitive documents.  This proposed summary of terms may not be relied upon by any person as the basis for a contract by esptoppel or otherwise, AND CONSTITUTE the PROPRIETARY INFORMATION AND work product of enron north america and is to be held confidential and NOT DISCLOSED to any third party.

Scope of Proposal 

Enron North America Corp. (“ENA”) and or Enron Canada Corp (“ECC”) and or a designee shall make available for assignment to Calpine Corporation (“Calpine”) long term capacity on Nova, ANG and Pacific Gas Transmission Company – (“PGT”) and capacity on El Paso Natural Gas Co. subject to the Volumes, Terms and Conditions as agreed to by Assignee and Assignor set forth herein. 

Transportation 1 -  AECO to  MALIN  (Nova, Ang and PGT )   

PGT - Period of Assignment: 
Mid 2002  – October 31, 2023

Pacific Gas Transmission Company – Northwest (“PGT”) shall be the interstate pipeline service from Kingsgate to Malin, Oregon at 100% of  PGT’s FERC approved transportation rates pursuant to Rate Schedule FTS-1, plus the applicable MRRS surcharge. 

Nova/ANG - Period of Assignment: 
Mid 2002 – October 31, 2008 



Nova Gas Transmission service shall be the Firm Service Delivery to allow for the DCQ to the Alberta/B.C. border at the interconnect with Alberta Natural Gas Company (“ANG”).  ANG capacity shall be the applicable firm space to deliver the DCQ to border at Kingsgate. 



The capacity will be assigned on a permanent basis at 100% of full tolls and Calpine shall assume all obligations on these volumes once assignment documents have been approved and executed.   

Estimated Delivered Quantity: 

10,000 – 12,000 MMBtu/day

Other Provisions: 

ENA shall provide to Calpine all renewal rights as applicable, on Nova and ANG systems. Service to expire Oct/31/2008. Calpine shall hold all renewal rights to expiration and may exercise these rights as per the capacity release schedule directed by Nova and ANG prior to the expiration date.

Assignment Fee: 

A fuel surcharge based upon a percentage of the delivered quantity that is to be collected for the duration of the assignment. The fuel shall be delivered at AECO/NIT.

Conditions Precedent:

(a) Nova, ANG and PGT shall confirm that Calpine satisfies the necessary creditworthiness requirements for the purposes of permitting the transfer of the Assigned Capacity to Calpine.



(b) Calpine shall provide all necessary documentation and credit covenants as required by PGT, Nova and ANG to facilitate the assignment. 



(c) ENA shall be released unconditionally from any obligations once the permanent assignment documentation has been facilitated.

Transportation II - EL Paso Natural Gas

Period of Assignment: 
Mid 2002 - May 31, 2006 


The capacity will be assigned on a permanent basis at 100% of full tolls and Calpine shall assume all obligations related to this capacity upon the approval and execution of the related transportation assignment documents as required by EPNG. 

Delivered Volume: 
Up to 75,000  MMbtu/Day 

Delivery Point:

PG&E /Topock

Receipt Point:

San Juan/Anadarko/ Permian

PG&E Recall Rights:
Yes

Service Type:


Block II (18793) 

Assignee:


Calpine

Assignor:


Enron North America

Renewal Rights:
ENA shall permanently assign capacity including all applicable renewal rights as available by EPNG. 

PG&E Baja Capacity:          ENA is able to make available a matching amount of PG&E Baja capacity to compliment the El Paso delivery capacity. Said PG&E capacity is available through 2002.  Assignment fee to be determined.

Conditions Precedent:
(a) EPNG shall confirm that Calpine satisfies the necessary creditworthiness requirements for the purposes of permitting the transfer of the Assigned Capacity to Calpine.


(b) Calpine shall provide all necessary documentation and credit covenants as required by EPNG. 


(c) ENA shall be released unconditionally from any obligations once the permanent assignment documentation has been facilitated.


(d)  PG&E shall confirm that Calpine satisfies the necessary creditworthiness requirements for the purposes of permitting the transfer of the Assigned Capacity to Calpine.
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