CONFERENCE CALL SUMMARY

ENRON/CITIZENS/PP&L

OCTOBER 18, 2001

Enron:  Kim Ward, Shannon Groenewold

Citizens:  Sean Breen, John Cogan, Craig Lipke

PP&L:  Dave Smith, Barbara Veety

In order to ensure that we are all in agreement regarding the sale and scheduling 

of natural gas to the Griffith plant  going forward, I would like to summarize the conference call held on October 18.

1) Enron schedules firm gas to Griffith when called on to do so by the deadline and upon mutual agreement otherwise, according to the terms of the contract.  Enron (Shannon) will manage gas supply from sources that improve flows to Griffith.

2) If and when there is a cut for whatever reason, Shannon will notify PP&L (Dave) of the cut prior to the deadline for Cycle 2 nominations well as the reason for the cut.

3) At that time, Shannon and Dave will attempt to identify the reason for the cut.  

a. Cuts caused by Transwestern - If the cut resulted from a Transwestern curtailment of pipeline capacity due to maintenance, compressor problems or other reasons controlled by the pipeline, then neither Enron or PPL shall be obligated for making up the gas, but upon the Parties can agree to make up for the cut on a mutually acceptable basis.

b. Cuts caused by Enron

1. If the cut is determined to be an upstream caused by Enron, Enron shall have the opportunity to make it up on Cycle 2.  Or, if PPL prefers and has the capacity available, Enron will make it up the next day or any day prior to the end of the month.  The Price for the make-up delivery shall be the Price on the day the shortfall occurred.

2. If Enron fails to make up for the cut, then Enron shall be liable to PPL for Replacement Cost.  Replacement costs shall be the sum of the difference between the Gas Daily Price on the day the shortfall occurred and the day the deliveries were made, plus Enron shall reimburse PP&L for capacity payments made but for which value was not obtained (i.e. $.09/MMBtu + mainline demand charge times the shortfall volume).

c. Cuts caused by PP&L

1. If the cut is determined to be a downstream cut caused by PPL, PPL shall have the opportunity to make it up on Cycle 2.  Or, if Enron prefers, PP&L will make it up the next day.

2. If PP&L fails to make up for the cut, then PP&L shall be liable to Enron for Replacement Cost.  Replacement costs shall be the sum of the difference between the Gas Daily Price on the day the shortfall occurred and the day the deliveries were made.  In addition, PP&L shall pay Enron a penalty charge of $.15/MMBtu as compensation for Enron crediting PP&L for demand charges in its calculation of Replacement Costs when Enron does not perform.    

ACCOUNTING:
1) On a weekly basis, Shannon will email details of the weeks transactions between Enron and PP&L and between Enron and Citizens.  This will include volumes, price, and details of each transaction.  The sum of multiple transactions in any given day shall equal the amount of gas scheduled according to Transwestern Pipeline.

2) Any gas that is transported only will be listed on this spreadsheet.

3) If there are any comments related to operations, they will be listed on this report.  They shall include but not be limited to the amount, reason, and remedies associated with each cut.

4) This weekly spreadsheet will be used for the final billings/payments by Enron to Citizens and PP&L.  

5) The billing spreadsheet shall be prepared and forwarded to Darla Saucier, Enron Settlements, by Mara Bronstein by the 10th of each month for the prior months flows.

