June 7, 2001

TO:  

NYMEX Crude Oil Advisory Committee

FROM:  
Kevin McDonnell, Chairman

SUBJECT:
Report on Brent Contract

______________________________________________________________________________
The NYMEX Board of Directors met last night and approved the terms and conditions of the Brent contract, as recommended by the Advisory Committee.

Specifically, the NYMEX Board approved the following:

1) The last day’s settlement period will encompass the entire NYMEX trading hours for Brent, with a proviso that this be re-evaluated in 6 months, or sooner, if necessary;

2) Maintain the existing opening hours for WTI, and open Brent earlier by 10 to 15 minutes, with the proviso that this be re-evaluated in 6 months, or sooner, if necessary.  The same closing time of 3:10 p.m. will apply for both Brent and WTI;

3) Allow EFS in Brent; 

4) Implement TAS in the spot month and in the second month during the last 5 trading days of the front month contract;

Additional Input

The Committee members conveyed that they thought trading Brent on ACCESS in the early morning would be adequate.  However, there were questions about the European community’s ability to trade ACCESS.  The Exchange is currently developing a web-based ACCESS system to expand the capability of overnight trading, and if it can be ready by late August, the Board is considering whether to coincide the Brent launch with the upgraded ACCESS system.  If the new ACCESS system is delayed, the NYMEX Board is prepared to launch earlier.

I would welcome your thoughts and comments on this.  Please feel free to send me your reply via email to mcdonnellc@aol.com  or (212) 590-1269, or contact Dan Brusstar at (212) 299-2604.  We will also follow-up next week with more details on the final settlement index formula.
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