BATCH FUNDING REQUEST

Project Name:

Centana Intrastate Pipeline, LLC ( CIPCO )

Purpose of Request:
To terminate gas storage agreement with CIPCO and liquidate current inventory.

Date of Request:
February 4, 2002

FUNDING REQUESTED 

	Capital Commitment
	$0

	
	


PROJECT DESCRIPTION

Enron North America entered into a gas storage agreement with CIPCO from September 1, 2001 through August 13, 2004. The agreement allows for ENA to utilized 1BCF of CIPCO’s storage capacity and pays approximately $108,500 per month in demand fees   ENA has a current inventory of 1,006,884 MMBTU.

TRANSACTION SUMMARY

CIPCO has agreed to purchase ENA’s inventory less demand charges owed to CIPICO. These charges include post petition fees of $xxxxxx and pre petition fees of $xxxxxxx.  CIPCO as further agreed to discount the pre petition fees by 50%.

RISKS AND MITIGANTS

Currently ENA is expose to price fluctuations and is currently accruing additional demand charges. Terminating the agreement and selling the inventory can eliminate these risks.

VALUATION

RECOMMENDATION:

HIT the bid!







