October 6, 2000

Suggested CEO Talking Points


--The financial services industry urgently needs your help in securing final approval by Congress of the Commodity Exchange Act legislation.


--The core provisions of the bill will provide legal certainty for over-the-counter derivatives under the Commodity Exchange Act.


--My institution has a substantial portfolio of OTC derivatives contracts with institutions and other sophisticated parties.  We can’t continue to take the risk that any of these contracts might be classified as illegal off-exchange futures contracts under the hopelessly outdated Commodity Exchange Act.  If that ever happens, we could have a risk to the financial system as a whole.  That is why the legal certainty provisions have the unanimous support of all the key financial regulators (including the Fed and Treasury), as well as of our industry and broad majorities in the House and Senate.


--We have perhaps less than a week to go in this session of Congress and we need your help in resolving the few remaining open issues.  I understand that some of these issues remain “open” as part of an effort to make a good bill even better and we appreciate those efforts.  But we need not and should not risk having no bill at all just because we might be able to make it better.  We need resolve these open issues today or reserve them for further study next year and then pass this bill this week. 
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