ATTACHMENT A

PRO FORMA

REAL TIME PRICING SUPPLEMENTAL TARIFF

This Real-Time Pricing (RTP) Supplemental Tariff provides an financial inducement for an eligible customer to modify loads relative to an agreed upon baseline in response to a day ahead incentive value tied to the Department of Water Resources/California Electricity Resource Scheduler (DWR/CERS) energy procurement and Independent System Operator (ISO) functions.  This is a voluntary, supplement to the base tariff and participation in this supplement makes no change to the base tariff.  The effective date for this tariff supplement is August 7, 2001.  The supplemental tariff takes effect when an Agreement for RTP Supplemental Tariff is signed by the customer and the Company according to the timelines described in Section 4A.

1. ELIGIBILITY:

Available to any bundled service, non-residential customer: (1) with an RTP metering system as specified in Section 2, (2) willing to agree to a Customer Baseline Load as specified in Section 3, and (3) not ineligible due to participation in other Demand Response programs or unwilling to conform to the adjustments for participation in multiple programs as discussed in Section 11C.

2. RTP METERING REQUIREMENTS:

Customers must have an approved RTP metering system to participate in this Supplemental Tariff.

A.
RTP METERING SYSTEM

An RTP metering system is composed of the following elements: (1) an interval meter capable of registering energy consumption in 15 minute increments, (2) a communication system that uploads usage data from the meter to a central computer for data processing, and (3) a means of communicating RTP values and hourly usage to the customer in a form that enables monitoring usage relative to the Customer Baseline Load.  An approved RTP metering system conforms to all standards described below.  An approved RTP metering system is a precondition for this RTP supplemental tariff.

B.
EQUIPMENT STANDARDS

The interval meter must comply with CPUC direct access metering requirements.

C.
DATA PROCESSING STANDARDS

The MDMA activities associated with the interval data must comply with CPUC direct access MDMA standards.

D.
USAGE DATA ACCESS STANDARDS

Customers participating in the RTP Supplemental tariff will be provided access to their own energy consumption usage data for the 24 hourly periods of the previous day and the associated CBL for that day through a password-protected Internet website.  At their own expense, Customers must have a personal computer, access to the Internet through a service provider, and Internet browser software capable of accessing a secure website.

3. CUSTOMER BASELINE LOAD:

The customer baseline load (CBL) is the customer-specific basis for computing RTP credits or charges in each hour.  Once the final CBL is established it remains the same as long as the customer participates on this tariff supplement.  A CBL is prepared in two steps: a raw CBL prepared directly from hourly usage history, and a final CBL computed by scaling the raw CBL using overall energy usage data.  The raw CBL is developed in several alternative ways depending upon the availability of interval metering data for the customer.  Whenever interval data exists from a revenue quality meter it must be used to determine the raw CBL with appropriate adjustments to compute the final CBL as described in Section 3E. Agreement on the CBL is a precondition for this RTP Supplemental Tariff.

A.
FULL 13 MONTHS OF INTERVAL DATA USAGE HISTORY
For customers with at least 13 months of continuous interval meter usage history, the raw CBL will be determined for each of three categories of days – weekdays, Saturdays, and Sunday/Holidays. If fewer than one-third of the nominal days for each day type are usable in any one month due to exclusions or missing data problems, then the closest day of the appropriate day type from neighboring months (e.g., July, 2000 and August, 2000 for June, 2000) shall be used until data corresponding to one-third of the nominal days is available.

(1) An average weekday load for each of the 24 hours of the day for each month will be determined as the average of all available weekday values from the same month, e.g. if there are 20 weekdays in June 2000 then the weekday value for hour 1300 for June 2001 is the average of the 20 hour 1300 loads in June 2000.  To the extent that any weekday was a national holiday or a day in which the Applicant was paid to reduce load or was subject to a rotating outage, such days shall be omitted from the computations for all RTP participants. 

(2) An average Saturday load for each of the 24 hours of the day will be determined as the average of all available Saturday values from the same month, e.g. if there are 4 Saturdays in June 2000 then the Saturday value for hour 1500 is the average of the 4 hour 1500 loads in June 2000.  To the extent any Saturday was a national holiday or a day in which the Applicant was paid to reduce load or was subject to a rotating outage, such days shall be omitted from the computations. 

(3) An average Sunday and holiday load for each of the 24 hours of the day will be determined as the average of all available Sunday and holiday values from the same month, e.g. if there are 4 Sundays in June 2000 then the Sunday value for hour 1500 is the average of the 4 hour 1500 loads in June 2000. To the extent any Sunday was a day in which the Applicant was paid to reduce load or was subject to a rotating outage, such days shall be omitted from the computations. 

B.
USAGE HISTORY WITH NO INTERVAL DATA AVAILABLE

For existing customers with continuous energy consumption usage since January 2000, but no interval meter usage history, then monthly billing determinant data may be used on a temporary basis as defined in section 3E.  The energy consumption data shall be expanded to a synthetic interval meter usage history using the Company’s Statistical Load Profiles applicable to the Customer’s base tariff.  For a customer on a Time-of-Use rate, the customer’s historic energy usage for each monthly TOU period shall be used to scale the appropriate Statistical Load Profile for the applicable hours in the TOU period.  For a customer not on a Time-of-Use rate, the customer’s total monthly energy usage shall be used to scale the appropriate Statistical Load Profile.  This synthetic usage history shall be processed to represent the raw CBL for each of three day types as described in Section 3A.

C.
USAGE HISTORY WITH PARTIAL INTERVAL DATA AVAILABLE

For existing customers with continuous energy consumption history usage since January 2000, but with a mixture of interval meter data and aggregate consumption data within the past year may use a non-standard CBL as permitted by Section 3E for those billing intervals with only aggregate consumption data. For such periods, then the method of Section 3B shall be used.  For billing intervals in which interval usage data are available, then the method of Section 3A shall be used.

D.
PREPARATION OF FINAL CBL
In the standard process, the raw CBL developed under A, B, or C above shall be adjusted up or down based on the ratio of the Customer’s cumulative energy consumption for the billing months January - June in 2001 divided by the same billing months in 2000. The single ratio value is multiplied against the raw CBL for each hourly value to obtain a final CBL for each hour for each of the three day types. If the scaling of the raw CBL for differences in cumulative energy consumption results in a scaling factor greater than 1.25 or less than 0.75, then the applicant will not be eligible for to participate in RTP at this time.
E.
LIMITATIONS ON NON-STANDARD CBL

Customers whose usage history does not satisfy the requirements of Section 3A may request a non-standard CBL under the following circumstances.

(1) No customer may participate in the RTP Supplemental Tariff unless they have at least twelve months of usage history.  Customers new to the Company’s service area must wait until they have satisfied this requirement.

(2) Customers without 13 months of interval usage history may use the methods described in Section 3B or 3C until they have 13 months of interval usage history.  At that time they must convert to a final CBL based on their own usage history or be terminated from the RTP Supplemental Tariff.

F. CONTINUITY OF CUSTOMER OPERATIONS
A permanent CBL based on historic data presumes continuity of customer operations at the general level of the period from which the CBL was computed.  Company has the right to reduce the CBL or terminate the Applicant from the RTP supplemental Tariff on evidence that Applicant has ceased operations or drastically downscaled customer operations at the facility.

4. APPLICATION AND ELIGIBILITY DETERMINATION PROCESS

A.
APPLICATION PROCESS
Customers wishing to participate in this RTP Supplemental Tariff shall apply to the Company and furnish evidence that they satisfy Section 2 requirements.  The Company shall process applications, compute standard customer baseline loads according to the requirements of Section 3A through 3D, and provide these standard CBL values along with a RTP Tariff Agreement to the customer within 15 days of the date of the application.  The RTP Tariff shall take effect no later than five business days after the RTP Tariff Agreement is executed.

B.
TEMPORARY ELIGIBILITY OPTION

Through October 1, 2001, customers desiring to accelerate their participation in this program have the right to participate for a 90 day period without the communication equipment described in Section 2A.  Under no circumstances may a customer participate without an interval meter that satisfies requirements of Section 2B.

5. REVENUE AND PRICING RESPONSIBILITY

A.
REVENUE RESPONSIBILITY

All charges and credits pertaining to participating customers under this Real Time Pricing Supplemental Tariff are the responsibility of the Department of Water Resources California Energy Resource Scheduler  (DWR/CERS) pursuant to Executive Order No. D-36-01 and Water Code § 80106(b).  The Company operates as a billing agent for the retail arrangement between DWR/CERS and the customer.

B.
PRICING METHODOLOGY

RTP incentive values are determined for each hour of the day using a methodology that uses short run energy procurement costs, ISO imbalance energy costs, ISO ancillary services costs, the value of demand reductions to reduce aggregate energy procurement costs for bundled service customers, and additional incentives to ensure system reliability.

(1) DWR/ISO shall prepare an hourly series of  RTP incentive values. These values may be differentiated by geographic areas consistent with congestion zones defined by the ISO.  These values may also vary by the voltage level at which the customer receives power reflecting different levels of transmission and distribution losses.

(2) The RTP incentive values posted by DWR/ISO shall be the basis for the financial credits/charges described in Section 9A. 

6. TERM OF CONTRACT:

Service hereunder shall be for a period of not less than six months, unless customers choose to discontinue the rate after a two month trial period.

7. REVENUE NEUTRALITY:

The customer’s bill under RTP would match his bill under the Company’s conventional base non-RTP tariffs assuming the customer does not change from its CBL pattern of electricity usage.  The bill of a customer participating in this RTP Supplemental Tariff will vary from his bill under his base tariff bill to the extent that his usage pattern in that billing interval varies from the CBL established for that billing interval.

8. STANDARD BILL:

The Standard Bill is calculated by applying the appropriate measured values for the billing determinants for the base tariff rate design for each billing interval.  Electing this RTP Supplemental Tariff makes no changes in the Standard Bill.

9. BILL DETERMINATION FOR RTP SUPPLEMENTAL TARIFF PARTICIPANTS:

A.
RTP TARIFF CALCULATIONS
The Company’s bill for participants in this RTP Supplemental Tariff is rendered after each monthly billing period and consists of the standard charges according to the base tariff and a charge (or credit) for actual energy usage deviations from the customer’s final CBL in each hour times the difference between standard tariff energy charges and hourly RTP prices applicable to the billing period.  

The monthly bill is calculated using the following formula:

Bill for RTP Participant        =  Standard Charges + RTP Supplement

RTP Supplement
= Sum{[Price Hr – Tariff Hr]x[Load Hr – CBL Hr]}

Where:

Standard Charges
=  Customer’s bill for the billing period as defined by the base tariff applicable to the customer

RTP Supplement
=  Charge (or credit) under this RTP Supplemental Tariff computed over the days of the billing period

Sum


=  Sum over all hours of the billing period

Price Hr.                  
= Hourly RTP prices for energy as posted in advance of the hour of consumption by the DWR/ISO

Tariff Hr
= Generation energy charge under the base tariff for the relevant hour

Load Hr.
         
= Customer’s actual load in an hour

CBL Hr.                   
= Customer Baseline Load on an hourly basis as determined by Section 3D (and modified by Section 3E or 11C)

B.
RTP SUPPLEMENTAL TARIFF INVOICING

The Company may determine whether charges for this Supplemental Tariff appear on the bundled service customer bill or on a separate invoice.

C.
CUSTOMER ACCESS TO RTP CALCULATIONS
Participants in this RTP Supplemental Tariff will receive hourly interval usage data (billing ready data processed using VEE procedures) and hourly RTP calculations as a computer readable data file following each monthly bill.

D.
TEMPORARY CONSERVATION INCENTIVE
Due to the utmost emphasis on energy conservation to the State in 2001, a special conservation incentive shall be in effect through the last hourpreceding termination of the ISO market price mitigation measures imposed by the Federal Energy Regulatory Commission’s order of June 19, 2001.  In each hour in which actual load is below the CBL pertinent to that hour, then the formula in Section 9A for computing credits shall use for the variable Price Hr the higher of: (1) the RTP value posted according to Section 5B(2), or (2) the generation energy charge appropriate to the customer’s base tariff for that hour.

10. ADMINISTRATIVE CHARGES AND FEES:

An Administrative Charge of $75 per meter per month is required to cover billing and administrative costs.  An processing fee of $200 is required when the Applicant proposes a non-standard CBL.  The Company may elect to offer additional value-added information services on a fee-for-service basis, which the customer is free to accept or decline, with no impact on the formula for credits/charges in Section 9A.

11. SPECIAL PROVISIONS:

A. MODIFICATION TO THE STANDARD BILL

Whenever a change to the applicable base tariff is approved by the California Public Utilities Commission, the RTP Supplemental Tariff participant’s Standard Bill will be calculated using the pertinent rate calculations.

B.
PRICE NOTIFICATION AND RESPONSIBILITY
In this Supplemental Tariff, the RTP prices described in Section 9A are prepared and posted by DWR/CERS and/or ISO in the form of day ahead, hourly incentive values.   

(1) DWR/CERS and/or ISO will compute day ahead, hourly incentive values for each hour of the following day and make these available to customers by 4:00 p.m. of the preceding day via the DWR/CERS and/or ISO Internet website.  When possible, DWR/CERS and/or ISO will make available these values for Saturday through Monday on the previous Friday.

(2) The Company will provide an Internet link to day ahead, hourly RTP values posted by CDWR and/or ISO.

(3) The Company is not responsible for a customer’s failure to receive and act upon the hourly RTP values.  

11C.
PERMISSIBLE PARTICIPATION IN DEMAND RESPONSE PROGRAMS
Customers on this RTP Supplemental Tariff may participate in other Demand Response programs for which a method has been developed to prevent double counting of demand reduction savings.  Specific participation methods have been established for the following programs:

(1) For a participant in other demand reduction programs where an economic incentive is offered for load reductions in a given hour, no RTP Supplement charges or credits will be applied to usage above or below the CBL pertinent to that hour. 

(2) Optional Binding Mandatory Curtailment (OBMC) program participants do not receive economic incentives for OBMC load reductions, and so will be eligible to receive RTP Supplement charges or credits for any usage above or below their RTP CBL pertinent to any given OBMC operating hour.  (Please note that the RTP CBL might be either greater or less than the applicable baseline used for purposes of the OBMC.)

(3) If a customer is receiving service on a circuit that is subject to interruption as the result of an ISO-directed rotating outage during any given hour, no RTP Supplement credits will be applicable to the resulting usage reductions below the CBL pertinent to that hour. 

D.
AUTHORIZATION FOR USE OF INTERVAL METER DATA

By signing the Customer Agreement, participants in this tariff authorize the use of their interval meter data by DWR/CERS and the California Energy Commission in assessing the load reductions of RTP tariff participants, which is essential to the effective use of this tariff to reduce total energy procurement costs for bundled service customers.  The Customer Agreement authorizes release of such data from the Company under the condition that agencies receiving such data use their data confidentiality regulations to prevent public disclosure of individual customer data to the extent allowable by law.

Attachment A-1

UDC’S

SPECIAL AGREEMENT FOR REAL-TIME PRICING TARIFF

                                                                  , a(n)                                                                .
(Applicant), and Company, a California Corporation (the Company), hereby agree to the following supplemental terms and conditions.

1. Eligibility Determination: The Applicant must be a non-residential, bundled service customer and receive service under a non-residential tariff within the Company’s service territory.  Further eligibility requirements are specified in the RTP Supplemental tariff, and Applicant agrees to provide any information company requests in making an eligibility determination.                                                         

2. RTP Supplemental Tariff  Financial Impacts: Applicant acknowledges that participation in this RTP Supplemental Tariff creates opportunities for financial gains or losses.  Applicant agrees to be responsible for payment of any net costs of participation to DWR/CERS through the Company as a billing agent of DWR/CERS.  Correspondingly, Company agrees to provide credits to the DWR/CERS portion of the Applicant’s energy procurement costs acting as a billing agent of DWR/CERS.

3. Customer Baseline Load: Applicant agrees that the Customer Baseline Load (CBL) attached to this agreement shall be the basis for computation of financial impacts.

4. Release of Energy Consumption Usage Data: Applicant agrees that final CBL values and actual measured interval energy consumption data starting with the date of commencement through the date of termination of this Agreement shall be provided to DWR/CERS and California Energy Commission (CEC) for use in estimating the magnitude of impacts resulting from this tariff and its operational use in lieu of generation market purchases. DWR/CERS shall use their standard data confidentiality regulations to prevent public disclosure of individual customer data.

5. Term: Applicant agrees to participate in this tariff option for a minimum of six months beginning with the date of commencement of this Agreement, unless Applicant chooses to discontinue participation in this tariff after a two-month trial period.

6. Indemnification: The Applicants shall indemnify and hold harmless the Company against any and all claims or liabilities for losses, expenses, damage to property, injury to or death of any person or any other liability incurred by the Company, including reasonable expenses, legal and otherwise, caused wholly or in part by this program.  This indemnification shall only be inapplicable where the loss, damage, injury, or expense arises out of the sole negligence or willful misconduct of the Company.

Executed this ____ day of ____________________, 200_.

_________________________________

_____________________________

Applicant





Company

By:  _____________________________

By:  __________________________


Signature





Signature

_________________________________

______________________________


(Type or print name)




(Type or print name)

Title:_____________________________

Title:_________________________

ATTACHMENT A-2

Customer Baseline Loads

Customer Baseline Loads (CBL) are determined using one of several methods described in the RTP Supplemental Tariff.  The Applicant and Company have examined historic load data and have used the method checked below in determining the CBL.

[   ]  Standard CBL Method, which is determined as specified under Section 3A of the Real Time Pricing Supplemental Tariff and will be applicable for the duration of this Agreement.

[   ]  Temporary CBL Method, which is determined as specified under Sections 3B and 3C of the Real Time Pricing Supplemental Tariff and will be applicable for a limited period of time as specified in Section 3E of the RTP Supplemental Tariff.

The following values and/or formulas for CBL are agreed to by the Applicant and the Company, and these will form the basis for computation of financial gains or losses according to the procedures of Section 9A of the Real Time Pricing Supplemental Tariff.

Executed this ____ day of ____________________, 200_.

_________________________________

_____________________________

Applicant





Company

By:  _____________________________

By:  __________________________


Signature





Signature

_________________________________

______________________________


(Type or print name)




(Type or print name)

Title:_____________________________

Title:_________________________
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