ENRON’S RETAIL BUSINESS IN CALIFORNIA

· Enron is directing PG&E and SCE to provide supply for Enron’s customers in those service territories, as allowed under the laws and regulations that govern direct access.
· Enron is honoring its contractual commitments to its customers.  The customers’ payments due to Enron will not change as a result of this action.

· For several reasons, Enron is taking this action to protect its customers and itself:
Because of the severe financial crisis facing PG&E and Edison, they are unable to honor their financial obligations to Enron under the existing direct access rules and tariffs.

The Power Exchange (PX) has become illiquid, has announced plans to close down and is therefore incapable of handling direct access transactions.

A bill currently pending before the California Legislature, AB1X would prohibit Direct Access.  This measure is extreme, will exacerbate the energy crisis in California and introduces a significant amount of additional risk into an already dysfunctional market.  
The Public Utility Commission continues to threaten to reverse customer choice and take other actions that would have significant, negative financial impacts on Direct Access customers and ESPs. 

· Enron continues to offer a variety of valuable energy products and services to help California businesses minimize their energy costs.    Enron remains committed to California:  :

Enron continues to serve its existing customers in PG&E and SCE with a variety of non-commodity energy products.

Enron continues to market new products and services to customers throughout California.

Enron is particularly active in San Diego, where customers have been most harmed by California’s flawed restructuring experiment.
Enron continues to work with policy makers to implement the solutions needed to fix California’s broken energy markets.
