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                                                       Transwestern Commercial Group

Enron Transportation Services

Weekly Bullets



03/22/02

Trans Pecos Project

· TW provided comments to Kinder Morgan for the Pemex/MGI proposal and Letter Agreement between TW and KMI.  Kinder Morgan was not agreeable to many of our comments.  TW and Kinder Morgan are preparing to meet this afternoon to go over a few remaining comments on the letter agreement.  TW is agreeing to allow KMI to construct and operate the Trans Pecos Project.

Operational Gas Sales

· TW sold physical 229,023 MMBtu of operational gas to Astra Power this week at an average price $3.197.  
Operational Balancing Agreements

· New dollar-valued OBA, containing monthly cash out provision, with Burlington is executed.

· New volumetric OBA with Lone Star is executed.  Lone Star will not agree to a dollar value provision.  Operations and Marketing will monitor this OBA closely to manage the dollar value risk of any imbalance.

Current Week Daily Activity

· The average throughput West this week increased to 884,000 MMBtu/d from 815,000 MMBtu/d.

· The average throughput East this week decreased to 391,000 MMBtu/d from 596,000 MMBtu/d. 

· Finalized OBA reconciliations with Mojave Pipeline.  Mojave has agreed to pay back physically 10,000 MMBtu/day for the remainder of March with a cash out of any remaining imbalance at the March Bloomberg index.  The physical gas is being sold on a daily basis and has already generated an additional $72,700.
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