ALAN ENGBERG      OCTOBER 20,  2000


Salerno Conversation Recording: Bob Lampo and Alan Engberg, October 20, 2000

BOB:   HI ALAN,   HOW  YOU DOING?   THIS IS BOB LAMPO.

ALAN:  OK,  GOOD THANKS,   HOW YOU DOING BOB?

BOB:  PRETTY GOOD

ALAN:   (SIGH)   THEY GOT YOU IN LATE IN THE DAY ON A FRIDAY.

BOB:   YEA, IT’S BEEN ONE OF THOSE CRAZY WEEKS.

ALAN:   YEA  I HEAR YA.

BOB:  YEA I KNOW IT.   SO … HEY, I GOT THIS  AND .. AH

ALAN:   IT’S DAUNTING I AGREE.   WHEN YOU FIRST LOOK AT  THAT.   UM,  BUT THE FINANCIAL AGREEMENTS  UM…

BOB:  OK   THAT’S WHAT I’M TRYING TO UNDERSTAND.   IS THIS THING WE’RE REQUIRED TO PUT UP  A LETTER OF CREDIT OR NOT

ALAN:   OH YES.   YES.

BOB:   WOULD THAT HAVE BEEN THE CASE,  I MEAN,   IS THERE ANYTHING  WE COULD DO ON OUR CREDIT SIDE THAT WE DIDN’T HAVE TO DO THAT OR IS THAT A REQUIREMENT NO MATTER WHAT:

ALAN:  AH  WELL IF YOU,   I’M NOT SURE WHAT YOU SHARED WITH US CAUSE I’M NOT IN THE CREDIT  GROUP SO THEY WOULD NOT SHARE THAT WITH ME.   BUT IF YOU SHARED A LOT OF INFORMATION  AND IF OUR RESPONSE BACK TO YOU  WAS THAT WE STILL NEEDED  AN  LOC, THEN THAT‘S  JUST THE CASE.  IF YOU DIDN’T SHARE MUCH  THAN MAYBE BY SHARING MORE WE’D HAVE A ….

BOB:   SURE.      I CAN TELL JASON TOO 

ALAN:   YEA   OK 

BOB:  AH,   THE OTHER QUESTION HERE IS IT DOESN’T SAY HER HOW MUCH THE LOC

NEEDS TO BE OR

ALAN:   UM  I THOUGHT IT DID.   I THOUGHT I SAW…

BOB:   OH, MAYBE  IT DID,HERE’S

ALAN:   TWO FIFTY.

BOB:  HUH

ALAN:  TWO HUNDRED FIFTY THOUSAND.

BOB:   WHERE DO YOU SEE THAT?  WAS THAT ON THE CONFIRMATION? 

ALAN:  AH.   IT IS PART OF THESE DOCUMENTS SOMEWHERE.

BOB:   YEA.

ALAN:  GIVE ME A MOMENT AND I WILL TELL YOU WHERE IT WAS.   YEA HERE IT IS.  IT’S ANNEX,  COLLATERIAL AND EXPOSURE  PROVISIONS.

BOB:   WHAT PAGE WAS THAT?

ALAN:   AH.  JUST SAYS PAGE ONE AT THE BOTTOM.     BUT  IT’S HALF WAY THRU.

B1  PAGE 1.  EXPOSURE THRESHHOLD  IT’S AT TWO HUNDRED FIFTY THOUSAND.    MY UNDERSTANDING  OF THAT WAS THAT WAS THE LC AMOUNT.  

BOB:   OK,   UM SHALL BE ZERO FOR COUNTER PARTY UPON THE OCCURANCE OF DOING  A CONTINUANCE.

ALAN:   THIS WORDING.    I HAVE TO ADMIT.   I DON’T READ THESE THINGS ALL THAT OFTEN.   ALL THAT I DO IS   I  ORIGINATE THE DEALS THEN AFTER THAT PEOPLE HANDLE THE PAPERWORK.   BUT I READ THRU IT AND SOME OF THE STUFF,   IT’S LIKE MAN,  I NEED TO DRAW PICTURES TO TRY AND FOLLOW IT.

BOB:   OK.  YEAH RIGHT. OK I WAS TRYING TO GET THE ENGLISH VERSION  HERE AND YOU KIND OF HELPED ME  WITH THAT.    OK THE KEY IS WE NEED TO GET THE LC AND IT NEEDS  TO BE TWO FIFTY.

ALAN:   YEA

BOB:   NOW THE BALL’S IN MY COURT.   I HAVE TO EXECUTE THESE.

ALAN:   YEA

BOB:    BUT I REALLY NEED TO GET MY LC LINED UP

ALAN:  YES

BOB:    ALRIGHT,   LET ME DO THAT.  I CAN GET MOVING ON THAT AND AH I WILL HAVE  THE LC AND WHEN I GET THE LC,  WE’LL SIGN THESE AND GET THEM ALL BACK TO YOU.

ALAN:  I TRIED TO REACH JASON TODAY JUST TO CONFIRM THAT MY UNDERSTANDING WAS CORRECT.

BOB:  OK

ALAN:   I HAVEN’T BEEN ABLE TO REACH HIM TODAY.   I GATHER HE’S OUT OR I’M NOT SURE WHAT’S GOING ON.

BOB:    ALL RIGHT,   WHEN YOU CALL  OR WHEN HE DOES CALL YOU BACK,  WOULD  YOU HAVE HIM CALL ME AND HE CAN LET ME KNOW.

ALAN:   CERTAINLY.

BOB:   ALL RIGHT,   HAVE  HIM GIVE ME A CALL AND WE’LL SEE WHAT ELSE WE CAN GET. 

ALAN:   OK AND  OTHER THAN THAT THIS DOCUMENT  JUST SPELLS OUT WHAT HAPPENS IN THE WORSE CASE SENERIO IF THERE IS A  DEFAULT…

BOB:  YEA  I KINDA WENT THRU THAT. 

ALAN:  IF THE INDEX DISAPPEARS AND THAT KINDA  STUFF,  AND USUALLY,  ALWAYS,  THESE THINGS ARE PROTECTING YOU MORE THAN US.

BOB:  WELL,  RIGHT NOW I READ THE CONFIRMATION DETAILS  THERE.   THAT WAS , THAT WAS WARNING US  SO.

ALAN:  OK 

BOB:   OK GREAT.

ALAN:  VERY GOOD.

BOB:  THANKS A LOT.

ALAN:  NO PROBLEM.
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