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April 21, 2000

Mr. Tim Carter

Northern States Power Company - Generation

414 Nicollet Mall

Minneapolis, MN 55401-1993

Re:
Black Dog Power Plant Project Request for Proposal

Dear Tim:

Northern has completed Level “A” cost estimates to upgrade its pipeline facilities in order to provide firm transportation service pursuant to your April 20, 2000 request.  The proposed services outlined herein are expressly subject to:

1) Northern conducting an Open Season in which you, and potentially other parties, request volumes consistent with your April 20 request.  The level of market commitment during the Open Season will determine the final design of facility cost,

2) Northern’s determination, in its sole discretion, that the aggregate volumes requested as a result of the Open Season serve to economically justify the expansion based on final cost estimates and the rate proposals made herein, 

3) Execution of a Precedent by you and Northern prescribing our mutual project obligations, and

4) Final Enron senior management approval.

Following is a restatement of the requirements upon which you requested service and our service proposal:


Firm Entitlement:
15,600 dth, at 1,950 dth/hour


Delivery Pressure:
500 psig


Delivery Point:
Plant site


Receipt Point:
Either NNG/Viking Chisago or




NNG/NBPL Ventura,




exclusively, but not both


Term:

June 1, 2002 – May 31, 2007


Rate Schedule:
TFX


Service Period:
12 months, beginning June 1, 2002


Facility In-Service:
Feb. 1, 2002


Reservation Rate:
$33.51 dth/mo, ($6,273,072 annually),




plus all surcharges


Commodity Rate:
Maximum, plus all surcharges & fuel


CIAC due NNG:
none
Further, Northern will provide Authorized Overrun services pursuant to the following conditions:


Commodity Rate:
$.07/dth, plus all surcharges & fuel


Volume Cap:
All volumes above 16,500 dth/day and less than 35,101 dth/day


Delivery Point:
Plant site ONLY


Receipt Point:
All Market Area Receipt Points


Term:

June 1, 2002 – May 31, 2007


Service Period:
7 months, beginning June 1, 2002, for the months of April through October annually


All Requirements Condition:
Discount will apply to the extent that all volumes delivered to the plant are made pursuant to the TFX service defined herein.

Note, as with all transportation on Northern’s system initiating at a pipeline interconnect, it is Shipper’s responsibility to ensure volumes of gas sufficient to meet Shipper’s requirements are delivered to the designated receipt point at a pressure which will cause such volumes to be received by Northern.

This proposal, all of its contents and subsequent documentation and communications are made in strict confidence.  Please do not cause or permit disclosure thereof to any third party without the express written consent of Northern.

If you have any questions, please do not hesitate to contact me.

Sincerely,

Robert A. Stevens

