Pluto / MEGS, LLC

Description:
Pluto is a flow line that ties into the Marathon platform. MEGS, LLC receives revenue from Mariner and Burlington from Pluto production.  


Status:  
Receiving accrual earnings against the debt service under a Minimum Revenue Contract associated with production from flow line.

Origination:  
ENA 

Strategy:  
Sell our interest in Pluto to Mariner or sell down the Minimum Revenue Contract associated with the debt service.

Rationale:  
Low return on capital with limited growth upside.

Valuation:  

$ 22 MM

Potential Loss: 
$ 9.6 (Assuming sell down in 2002 with a capital charge of 8.5%)

Treatment:  
Balance Sheet

Capital Charges:
Upstream Products

Crescendo Energy, LLC

Description:
Enron has about an eighty five percent interest in Crescendo Energy, which consists of reserves from Dakota and Entrada, which are located in Colorado and Utah.
Status:  
The capital needs for Crescendo Energy are being spilt between ENA Upstream Products (35%) and ECR (65%).  ENA has started construction of a nitrogen rejection unit with capacity of 24,000 MCF/day to develop reserves.  Expected start date is December 2001.

Origination:  
ENA 

Strategy:  
Develop the reserves and sell our interest to a viable third party.

Rationale:  
Non-strategic

Valuation:  

$ 

Loss: 
None

Treatment:  
Balance Sheet

Capital Charges:
ECR / Upstream Products
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