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	Prices
	Asian Prices - Indonesian mixed tropical hardwood prices have edged up at the lower end to $360-370/tonne, up from $340-370/tonne in mid-July. Brazilian eucalyptus prices also shifted up $10/tonne taking prices to US$360-370/tonne. (Paperloop.com; July 30, 2001)

	The NBSK PIX Pulp Benchmark price on the Finnish Options Exchange fell this week to US$469.23, down US$8.04 (1.68%) from last week. The BHKP benchmark price for Euca/Birch came in at $402.09 down $6.41 (1.57%) from last week. (Foex.fi; July 31, 2001).  The pressure has eased on hardwood spot prices in Europe as Indonesian hardwood pulps continue to slip out of the European market due to higher prices in Asia, and environmental pressure. Eucalyptus is available on the spot market for $340-360/tonne, which, after discounts and rebates are taken into account, is little different to the regular transaction price of approximately $400/tonne. Spot prices for (NBSK) are at $400/tonne at best, a price below which many North American producers fail to break even. (Paperloop.com; July 30, 2001)

· 

	Imports/Exports
	· 
	· 

	Production
	· 
	According to PPPC, worldwide chemical paper-grade production for the month of June was 2.659 million tonnes, up 4% from last month’s production of 2.550 million. (Paperloop.com, July 30, 2001)

· 

	Operating Rate
	· 
	(Bearish) Producers operated at 88 percent of capacity in June, a 6 percent jump from May production but down 8 percent compared to the same time last year. (Paperloop.com, July 30, 2001)



	Downtime
	· 
	

	Inventories
	Worldwide chemical paper-grade market pulp producer inventories declined for the fourth month in a row, down 171,000 tonnes in June from the previous month, according to preliminary data from the Pulp and Paper Products Council in Montreal. The reduction is a 4.6 percent drop from May results, which followed a 4.3 percent drop the month prior. World producer stocks closed June at 3.528 million tonnes or 74.8 percent higher than the same period one year ago. Producer inventory levels represented 39 days of supply in June, three days fewer than in May. That compares to year-ago results when world producers held 22 days of supply. (Paperloop.com; July 30, 2001) 

· 
	

	Shipments
	Global shipments rose to the highest year-to-date close. World shipments totaled 2.830 million tonnes in June, down only 3 percent from year-ago results of 2,919 tonnes. (Paperloop.com, July 30, 2001)

· 
	· 

	Demand
	· 
	Production of paper and board at mills in Finland fell two percent year-on-year in the first half of 2001 to 6.37 million tonnes, reflecting the global economic slowdown, the sources of the industry said on Monday. Paper and board output in the second quarter fell by 377,000 tonnes, or by about 11 percent versus the first quarter, according to the federation. (Paperloop.com; July 30, 2001)

Sappi has taken massive downtime measures over the past three months in the coated fine paper market.  Sappi took 150,000 tonnes of coated fine paper out of the European market during the third quarter in a bid to match output to market requirements. The group's worldwide total downtime tonnage for the period reached almost 250,000 tonnes of coated fine paper. Sappi will continue to cut capacity in the fourth quarter but the total tonnage might not be as high as in the third quarter. There has been a clear reduction in paper consumption and advertising levels have dropped, but the company expects an upturn in consumption and demand, which would in turn mean less downtime.   The market has been hit by declining advertising revenues and huge new capacity that has come on line both in Europe and Asia. (Paperloop.com; July 31, 2001)

M-real plans to continue cutting fine paper production in the third quarter, following massive downtime measures already taken in the second quarter. Like many European players, the Finnish company has been forced to take downtime in a bid to support fine paper prices. M-real chopped its total paper output by 245,000 tonnes during the April-June period. The producer's capacity utilization ratio for coated fine paper slumped to 80 percent in the first six months of this year, while the figure for uncoated fine paper stood at 93 percent.  (Paperloop.com; August 01, 2001)
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