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	Prices
	The Pulpex August 2001 NBSK contract closed up $10.25 at $407.5/tonne the week ending August 3. Pulpex is not an exact mirror of the spot market but has proved a useful barometer and this rise suggests that there is at least little further downward pressure on spot prices. One supplier believes that a period of restocking by buyers can be expected in September, as just-in-time purchasing in the expectation of further price cuts would no longer be necessary. (Paperloop.com, August 7, 2001)


	The NBSK PIX Pulp Benchmark price on the Finnish Options Exchange fell this week to US$459.82, down US$9.41 (2 %) from last week. The BHKP benchmark price for Euca/Birch came in at $396.85 down $5.24 (1.3%) from last week. (Foex.fi; August 7, 2001)

There was a further downward slide in the European contract business prices for northern bleached softwood Kraft (NBSK) pulp. Most of the quotes for NBSK were in the $450-475/tonne range and the benchmark index dropped 2 percent to $459.82/tonne. Contract prices for bleached hardwood Kraft (BHKP) pulp including discounts have approached spot prices, which are beginning to inch upwards, especially in the Asian market. (Paperloop.com; Aug 7, 2001)
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	Downtime
	Skeena Cellulose, Inc. could be forced to close its pulp operations in BC because the local government is unwilling to continue subsidizing the Vancouver, B.C.-based firm's operations. The mill, which has capacity to produce about 478,000 tonnes/yr of NBSK (about 2% of Norscan capacity), has taken considerable downtime this year. Skeena's 450 tonnes/day "B" line has remained shuttered since January, losing at least 12,000 tonnes per month or some 30 percent of its capacity. In July, the firm closed its "A" line as well, which has effectively shut its pulp production. The latest development follows speculation from various British Columbia sources in recent weeks that Skeena would be shut down. (Paperloop.com; August 8, 2001)

American Tissue may close the Berlin, NH pulp mill for an unspecified period of time. A cyclical downturn in the pulp market is causing American Tissue to temporarily close the pulp portion of the mill in Berlin. The mill has a capacity of 80,000 tonnes of BHKP. (Paperloop.com; August 8, 2001)


	

	Inventories
	Stocks of pulp at European ports dropped by 44,000 tonnes from June to July, according to Europulp's figures. Stocks of woodpulp at European ports have dropped in July compared to the previous month, but are almost double the level seen in the year-earlier period. Europulp reported that inventories totaled 1,321,740 million tonnes last month, down from 1,365,985 tonnes in June. Stocks at European ports stood at just 790,675 tonnes in July last year and at 732,235 tonnes in July 1999. Figures for 2000 and 2001 include stocks in the Netherlands, Belgium, France, the UK, Germany and Switzerland, while totals for 1999 include inventories in the Netherlands, Belgium, France and the UK. (Paperloop.com; August 7, 2001)


	

	Shipments
	
	· 

	Demand
	· 
	North American printing and writing paper production dropped by 301,000 tonnes in June compared with production for June of 2000, and producers operated at just 84 percent of capacity for June, according to the Pulp and Paper Products Council (PPPC). Along with the decreased production compared with last year, overall printing and writing paper inventories decreased by 68,000 tonnes in June from May's level, and were down 152,000 tonnes compared with the June 2000 inventory total. Most of that stock decline was at uncoated free-sheet mills, primarily due to downtime. The overall lack of domestic demand, a strong U.S. dollar impeding export, and less expensive imported coated papers has contributed to the sliding prices of coated papers in the U.S. since April. Even though quantity has fallen, domestic manufacturers are having a hard time competing with less expensive Asian and European coated paper. With magazine subscriptions low and magazine pages down by 20 percent largely due to a decrease in advertising, the coated paper producers said they hope that the start of the holiday catalog season will stimulate sales. 

Overall printing and writing paper shipments from Canada totaled 3.3 million tons in the first half of this year, down 4.2 percent compared with first half 2000 shipments. (Paperloop.com; August 8, 01)
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