BULLETS 08-17-01

Sun Devil Expansion

We are continuing to work with the TW Business Development Team in the rollout of the Sun Devil Expansion.  We are communicating to all of our customers the opportunities to expand the San Juan lateral (780,000 MMBtu/d), mainline to California (90,000 MMBtu/d) as well as a new lateral to serve the Phoenix market (450,000 MMBtu/d).   The open season ends August 30, 2001.

Current Week Daily Activity

· The TW IT backhauls from PG&E Topock and Griffith Plant to the West of Thoreau Area totals $102,000 through August 15.

· TW received a max rate bid from Amoco on the Sempra ROFR capacity from Ignacio to Blanco.  We expect to hear from Sempra early next week as to their desire to match the rate for this capacity.   This capacity is for Cal 02 for 30,000/MMBtu/d.

· Due to the inverse of SoCal to PG&E pricing this week, we are looking to finding markets that may want to transport from SoCal to PG&E on an IT basis resulting in incremental revenue.   

