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                                                                          Enron Power Marketing, Inc.
CONFIDENTIAL DRAFT                     P.O. Box 4428

                                                                                                             Houston, Texas 77210-4428

                                                                                                                         (FAX) (713) 646-2491

January 12, 2001

Steve Oliver

Bonneville Power Administration

P.O. Box 3621

Portland, OR 97208-3621

CONFIRMATION LETTER

This letter shall confirm the agreement reached on January 12, 2001 between Bonneville Power Administration (“BPA”) and Enron Power Marketing, Inc. (“EPM”) regarding the sale of Excess Federal Power. Transactions hereunder are in accordance with enabling agreement 99PB-10585.

Buyer:
Enron Power Marketing, Inc.

Seller:
Bonneville Power Administration

Term:
February 1, 2001 through September 30,2001. 

Hour Ending (HE) 0100 through HE 2400 (24 Hours each day); 

Pacific Prevailing Time. 


Commodity:
Excess Federal Power 

Quantity:
320 MW firm power during all hours






Delivery Point:
Mid Columbia utilizing McCook’s (assigned from Alcoa) point-to-point transmission agreement. EPM can request McCook’s transmission scheduling agent to make changes to the delivery point(s) under alternate point of delivery capabilities associated with McCook’s transmission agreement. BPA shall accommodate the scheduling of such changes. 

Price:

U.S. $____ million payable by wire to BPA within 3 business days of execution of this confirmation. EPM affiliates are also negotiating a power plant development exclusivity agreement (“LOI”) with McCook in an effort to assist McCook in meeting its obligations under separate agreement(s) with BPA. The ability to provide this substantial component to McCook and BPA does not impact the total amount of the proceeds of this power purchase and any consideration related to the LOI will be identified in such agreement which, if finalized, may be made available to BPA for review. 
Additional 

Provisions:
BPA represents that it has full legal authority to make available and sell to EPM the Excess Federal Power provided hereunder, to enter into and perform this agreement in accordance with its terms, and acknowledges  EPM’s  reliance on this representation. .



 The obligations of the parties to perform their power purchase, sale and delivery obligations hereunder shall be independent of any performance under such additional arrangements with McCook, or any other performance, other than as provided herein and in enabling agreement 99PB-10585. 

Scheduling:
Buyer shall identify the Receiving Utilities (RUs) to BPA’s Prescheduler daily on a preschedule basis.

Peak hours are defined as HE 0700 – HE 200 Monday through Saturday (excludes Sundays and NERC holidays)

Off-Peak hours are defined as HE 0100 – HE 0600 and HE 2300 and HE 2400, Monday through Saturday and all day Sundays and NERC holidays. 

CONFIDENTIAL DRAFT
Agree and Accepted:

Bonneville Power Administration
Enron Power Marketing, Inc.

By:
__________________________
By: _______________________

Name:
__________________________
Name: ____________________

Title:     ___________________________
Title:_______________________
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