



     Wild Goose Storage Inc.


Baseload Storage Service

 Summary 

The following summarizes the material terms and conditions under which Wild Goose Storage Inc. (“Wild Goose”) offers Baseload Storage Services at its underground natural gas storage facility located in Butte County, California.  All service is subject to the Tariff Schedules for Natural Gas Storage Service of Wild Goose Storage Inc., as approved by the Public Utilities Commission of the State of California.



· 
· 
· 

· 
· 
A) General:

· Total capacities available at the facility, by component are:

Current Capacities

Working Gas Inventory:  


14 BCF (14 million Dth)

Maximum Firm Withdrawal Capacity:  
200 MMcf/d (200,000 Dth/day)

Maximum Firm Injection Capacity:  
80 MMcf/d (80,000 Dth/day)
Potential Capacities Following Expansion
Working Gas Inventory:  


38 BCF (38 million Dth)

Maximum Firm Withdrawal Capacity:  
650 MMcf/d (650,000 Dth/day)

Maximum Firm Injection Capacity:  
450 MMcf/d (450,000 Dth/day)

· Two classes of service are available at the facility:
Baseload Storage Service (BLS) is a firm storage service which includes inventory, injection and withdrawal service.  This service will typically be available for terms of one year or greater.
Short Term Storage Service (STS) is a flexible storage service which may include inventory, injection or withdrawal service.  Typically this service will be for terms shorter than one year but this service may also be used to augment a previously executed BLS contract.
· BLS service is available to any customer, who can transport their gas to or from the State of California and the Wild Goose Storage Facility.  All rates are market-based and are negotiable.  Existing Customers receive no preferential rights on any facility expansions. 
B) Contracting for Service:

· 
· To obtain service a Customer must first execute a Storage Services Agreement.  This agreement establishes a legal relationship with Wild Goose and indicates that when service commences that Customer will adhere to the procedures outlined in Wild Goose Tariff, including the terms of the General Terms and Conditions, FlightPATH Customer Access Procedures and all relevant Rules.  Then when Customer wishes to initiate an actual Transaction (or to provide for the service as outlined on the Schedule attached to this Term Sheet) a Baseload Service Appendix is executed, which contains all the rates and commercial terms of the Transaction.
· 
C) Creditworthiness

· In order to obtain service Customer must have and maintain an Acceptable Credit Rating, according to the Rule 6 – Establishment and Re-establishment of Credit of the Wild Goose Tariff.  In general, an Acceptable Credit Rating is a “BBB” from Standards & Poor’s, a “Baa” from Moody’s. or a ‘B++” from the Canadian Bond Rating Service. If Customer does not have an Acceptable Credit Rating, Wild Goose will require other forms of Financial Assurances. 
D) Contract Term:

· Generally a storage year is from April 1 through to March 31 of the next year, however a term may run for several years in a row.

· 
· Customer is required to nominate for injections and withdrawals of gas with a view to reducing to zero by the end of the term, the inventory standing to its credit in the Storage Facility.  Wild Goose would have an option to purchase inventory not withdrawn by the end of the term, under conditions detailed in the Tariff.

E) Requests, Nominations and Confirmations:

Please Note:  The Request and Nomination process is complex, if you have any questions regarding this process please feel free to contact your Wild Goose Marketing Representative.

Requests:
· Wild Goose is required to deliver gas to or from Customer in response to Requests given from time to time by Customer to Wild Goose.  Customer may Request up to their daily injection or withdrawal maximums.  The daily maximums are constant each day during a month and do not decline with the Customer’s inventory position.  Wild Goose may reduce such Requests for purposes of Maintenance or as a result of Force Majeure.
· Requests will be submitted by means of the FlightPATH Customer Access System.  Oral or faxed Requests will be accepted at Wild Goose’s discretion.

· Baseload Storage Service Customers will have an option not to place a Request for any non-Intraday Nomination Time
· Due to the obligations imposed on Wild Goose as a result of an Intraday Request, an Intraday Request made by a Baseload Storage Service Customer will require the Customer to make payment for all applicable charges even if the Customer fails to Nominate and take or make delivery of the associated quantity of gas.
Nominations:
· Both Wild Goose and Customer must also place corresponding Nominations with PG&E for the amount of the Customer’s Request.  PG&E will use their “lessor of” rule in matching the Nominations; following which gas will flow to or from the Wild Goose Storage Facility in accordance with the terms and conditions of the Transaction in question. 
· Requests and Nominations will be made at the times listed in the “Request Times & Nomination Times” table below.   Nomination times are consistent with those allowed by PG&E.
Confirmations:

· Confirmations will be available from both Wild Goose and from PG&E, which indicate the quantity of gas flowing to or from the Wild Goose Storage Facility in accordance with the terms and conditions of the Transaction in question. 
Priority of Service:

· Baseload Service Customers receive the highest priority of service for the first three Nomination Times, as outlined in the table below.  Any Short Term Service accepted during these three Nomination Times may be curtailed to allow for the Baseload Service Customer’s activity.  For the fourth (last) Nomination Time, Baseload Service Customers will receive highest priority for new Requests but any service that was previously allocated during the first three Nomination Times will not be curtailed to make room for such Requests.  This means that Baseload Service Customers may not receive any or all of the service Requested if they make such Request for such service solely on the last Intraday Nomination Time.  Details of the priority allocation are contained in Rule 14 of the Wild Goose Tariff Schedules.
Other:
· 
· 
· 
· Customer may access and cycle Customer’s inventory capacity as often as Customer is able, depending only on Customer’s contracted firm injection or withdrawal capacities. 
· Customer may not store more than the Inventory Capacity contracted nor may they carry a negative balance.
· Title to gas delivered to Wild Goose will pass to Wild Goose and will revert back to Customer when it is redelivered back to the Customer.
Request Times & Nomination Times







Request Time (to Wild Goose)
Nomination Time  (to PG&E)
Effective Time





09:00 (Pacific Time) [OPTIONAL]
09:30 (Pacific Time)
07:00 (next day) (Pacific Time)

15:30 (Pacific Time) [OPTIONAL]
16:00 (Pacific Time)
07:00 (next day) (Pacific Time)

06:00 (next day) (Pacific Time)
08:00 (next day) (Pacific Time)
15:00 (next day) (Pacific Time)

12:00 (next day) (Pacific Time)
15:00 (next day) (Pacific Time)
19:00 (next day) (Pacific Time)

· 

· 
· 
· 
· 
· 
F) Billings and Payments:

· 
· Customer is obliged to pay Wild Goose monthly for the storage services they have contracted for.  In general, a Baseload Storage Service customer pays a monthly fee, which has Demand Charges, Variable Charges and Fuel Charges as the principle components.
Demand Charges:

· The Monthly Demand Charge is determined by summing the products of the amount of each component of capacity reserved by the monthly Reservation Rate applicable to that component
· .
· Customer’s Demand Rates will escalate each April 1 by the year over year positive percentage change in the Consumer Price Index for San Francisco-Oakland-San Jose, CA CMSA as published by the U.S. Bureau of Labour Statistics (for the calendar year completed just prior to the first day of the new contract year, over the calendar year previous to that).



· 
· 
· 
· 
· 

· 
· 

· 
· 

· 
· 
· 
· 
Variable Charges:

· The Variable Charge is determined by multiplying the Variable Rate then in effect by the total amount of Customer’s gas injected and/or withdrawn in the month.  Variable Charges, applicable to all injections and all withdrawals will escalate for each subsequent contract year per the same index as the Demand Charges.
Fuel Charges:

· Each customer will be allocated a pro rata share (proportional to Customer’s injections or withdrawals each day versus all customers injections and withdrawals that day) of the actual costs of fuel to operate the facility each day.  Fuel costs will be charged to customer at prevailing spot market prices at the time of consumption  (Gas Daily – Midpoint Price of Natural Gas at PG&E Citygate).  Any activity by Customer which is counter to the actual facility flow will not be assessed fuel charges.
G) Additional Inventory, Injection or Withdrawal Capacity

· There are no provisions in the Tariff for a Baseload Storage Service customer to be entitled to any injection, withdrawal or inventory rights beyond their contracted amounts.  Customers who require additional service would be required to negotiate an incremental Short Term Service for the additional service and term required.
H) Transportation to and from the Wild Goose Facility:

· Wild Goose is interconnected with PG&E’s transmission system.  
· Customer will be responsible for arranging required transportation on PG&E or any other pipeline in order to get its gas to and from the Wild Goose facility, in accordance with the terms and conditions of the Transaction in question.

· 
· 
· Customer’s ability to nominate injections or withdrawals from storage may be limited during any period when its right to ship gas on PG&E is curtailed.

· Wild Goose does not represent or warrant that PG&E will offer Customer, or any other Customer, firm transportation capacity to and from Wild Goose.

I) 
· 
· 
· 
· 
Assignability:

· Customer may assign its storage contract, or any rights thereunder, to other creditworthy customers, subject to Wild Goose’s consent.

J) 


Curtailments:

Maintenance:
· Wild Goose is entitled to curtail Customer’s firm injection or withdrawal nominations with no penalty, in amounts over any consecutive 12 month period not to exceed the Maintenance Allowances calculated as follows:

a Maintenance Allowance of 14 days to effect repairs, maintenance and improvements.  Wild Goose shall use reasonable efforts to provide 15 days notice of planned maintenance curtailments.  To the extent that a customer’s Request for service is reduced on a given curtailment day, the Maintenance Allowance shall be reduced by the portion of a day that corresponds to the same percentage as the reduction of the customer’s Request by Wild Goose.

· 
· Any and all curtailments will be pro rata across all Baseload Service Customers, including any Baseload Service held by Wild Goose or its affiliates.
· 

Force Majeure:

· 
· Wild Goose’s obligation to respond to Customer’s firm nomination is forgiven if and to the extent that Wild Goose is restrained by Force Majeure from complying.  The Customer’s Demand Charges are also forgiven to the extent that Wild Goose cannot perform during a Force Majeure event.
Liquidated Damages:

· If Wild Goose fails to fully respond to any Request duly made by Customer in accordance with Customer’s firm entitlements and that failure is not excused by any other provision of the Tariff, the Wild Goose liability is determined by liquidated damage provisions that are intended to compensate the Customer for the opportunity cost of a replacement purchase or sale of gas. Both parties waive any consequential damages except in circumstances of willful misconduct.
FOR ADDITIONAL INFORMATION, 
Please consult the Wild Goose Tariff or contact Ben Ledene at (403) 266-8192 or Chris Price at (925) 243-0350.


· 
· 
· 
· 
· 
Sample                                                                                                         Appendix BLS
BASELOAD STORAGE SERVICE 
Wild Goose Storage Inc. (“Wild Goose”) and <Company Name> (“Customer”) hereby adopt Service Schedule BLS, along with their perviously executed Storage Services Agreement, FlightPATH Customer Access Procedures and General Terms and /Conditions and agree to the additional provisions contained in this Appendix BLS:
1.
Term: <Commencement Date> to <End Date>,  subject to the provisions of Service Schedule BLS

Hub Account:  <           >
Inventory Capacity: <___________>Dth

Month
Maximum                Injection Demand      Injection

Daily Injection         Rate                           Demand 

Quantity                                                    Charge  (A)

Dth/day/month      $/Dth/day/month     $/month
Inventory                      Inventory

Demand                        Demand

Rate                              Charge (B)

$/Dth/month                 $/month
Maximum Daily            Withdrawal              Withdrawal

Withdrawal                    Demand Rate           Demand

Quantity                                                         Charge (C)

Dth/day/month                $/Dth/day/month     $/month
Monthly Storage Demand Charge

(A)+(B)+(C)

$/month

Apr










May










Jun










Jul










Aug










Sep










Oct










Nov










Dec










Jan










Feb










Mar















Total Storage Demand Charge ($)





2.
Service Commencement Point: <_________>

Service Commencement Point Price Index: <_________>

Connecting Pipeline at Service Commencement Point: <_________>

Designated Transportation Account at Service Commencement Point: <_________>
3. 
Service Termination Point: <__________>

Service Termination Point Price Index: <__________>

Connecting Pipeline at Service Termination Point: <___________>

Designated Transportation Account at Service Termination Point: <__________>
4.
Injection Commodity Rate: <__________>
$/Dth
Withdrawal Commodity Rate: <_________> $/Dth
The parties have entered into this Appendix BLS effective <Commencement Date>.
Important Note: 
This Appendix BLS will be final and binding in accordance with Article 2 of Service Schedule BLS unless Customer objects by notice in writing by 07:00 hours Pacific Clock Time on the 15th Business Day following the day of fax transmission of this Appendix. Signatures are not required to effect the binding nature of the Transaction set forth in this Appendix BLS. The agreement of the Parties, as evidenced by this Appendix BLS, shall at all times be subject to such changes or modifications by the Public Utilities Commission of the State of California as said Commission may from time to time direct in the exercise of its jurisdiction.
<Company Name>

Wild Goose Storage INC.

Per:
Name:

Title:


___________________________

___________________________

___________________________

Per:

Name:

Title:

___________________________

___________________________

___________________________
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