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Ruhrgas head warns against market intervention 

Germany should oppose EU plans

SAN FRANCISCO, 22. March. Ruhrgas head Friedrich Spaeth urgently warned the European government heads at the summit in Stockholm on the weekend not to follow the regulatory plans of the EU Commission in the further liberalization of the gas and electricity market. According to Spaeth, the current energy emergency in prosperous US state of California emphatically proves that dirigiste interventions in market activities are absolutely unsuited to intensify competition tailored to consumer interests and to contribute to price reductions.

According to Spaeth, the security of the energy supply for the years to come is no longer guaranteed as a result of unsuccessful regulating strategies in the prosperous US state. In addition, the use of energy-saving technologies through forced low electricity prices has been criminally disregarded.  Several companies—including the renowned Pacific Gas & Electric—are at direct risk of bankruptcy because they can no longer cover their costs and as a result, electricity producers from neighboring states meanwhile refuse to sell energy to these companies. Given that the financial incentives are lacking, overdue investments in the construction of power stations and the modernization and the expansion of the line networks are not being made to a large extent. But this results in additional bottlenecks in supply.

For Spaeth, this is a logic consequence of the public economic interventions of the regulatory authorities in the market activities which should in no way be repeated in Germany and Europe. Instead of concentrating on the competency for the liberalization of the gas market—and thus for energy politics as a whole—at the EU commission in Brussels, Spaeth claims that the federal government should do everything to keep the competition functioning in Germany on the basis of the Associations' Agreement despite all criticism.

According to Spaeth, if the German policy gives way on this issue at the summit in Stockholm, energy supply will also be endangered in Germany over the medium term.

