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ATTACHMENT B

Subject:  Intercompany Transfers Between EESI and EEMC

The purpose of this attachment is to document our communications with Enron Energy Services, Inc. (“EESI”) management and appropriate personnel regarding the presentation of the intercompany transfer between EESI and Enron Energy Marketing Corp. (“EEMC”) as required to complete the Verification of Resales testing for EESI and the Verification of Purchases testing for EEMC, in accordance with CEC Protocol for the Power Source Disclosure and Customer Credit Programs. 

The EESI Annual Report to the California Energy Commission (“CEC”) for 2000 classified approximately 167,134 MWh as volumes Resold or Self-Consumed (see Schedule 1 of the EESI Annual Report).  According to client personnel, approximately 141,718 MWh of 167,134 MWh was transferred from EESI to it’s wholly-owned subsidiary, EEMC.  (The remainder, 25,416 MWh, was self-consumed by EESI.)  As EESI is not a registered wholesale provider, EEMC reflects this transfer on Schedule 1 of its Annual Report to the CEC as a purchase through EESI from EESI’s appropriate Wholesale Power Providers. 

Per discussion with client personnel, EESI and the CEC personnel agreed to the presentation of these transactions for the EESI and EEMC Annual Reports to the CEC prior to submitting the final annual reports to the CEC, due June 1, 2001.  
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