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Enron Corp. of the United States considers withdrawal from the Japanese market
Enron Corp., a major energy company based in the United States, made public on November 22 that it was considering streamlining its operations as well as the possibility of withdrawing from the Japanese market.  The move is part of the company’s review of its operations, a preparation for the acquisition deal with its rival Dynegy Inc.  The company’s Japanese subsidiary Enron Japan Corp. says, “we will examine the possibility of selling part or all of our business and begin negotiations on potential deals.”  The statement indicates that Enron’s plans to build power plants in Rokkasho Village, Aomori Prefecture, and other places may be scrapped.

Enron launched its power generation affiliate E Power Corp. and Enron Japan in fall 1999, anticipating progress in the liberalization of the electricity market.  The two affiliates have approximately 70 employees in total.

However, the government’s discussion aimed at further liberalizing the retail power market did not begin until this month, later than the industry community’s first expectation.  Sources close to the industry have begun questioning if Enron will be able to build power plants in Aomori and Yamaguchi prefectures on schedule.  “The company will have difficulties in fundraising unless the government works out a plan for full-scale liberalization.”  It remains to be seen whether the company will find someone to take over its business.







