Allegheny Questions: All Facilities (Second Batch)

October 25, 2000

1.  What are the limitations on the number of hours that each facility can operate and what is the source of those limitations?

Gleason – There is no hourly limit. There is, however, a limit on tons per year of NOx and CO in the permit that indirectly restricts the hours of operation. Depending on the actual heat input and emission levels, the facility may operate between 1000 to 1500 hours.

The NOx cap is 249 tons/year * 2000 = 498,000 lbs./yr. 

(permit limits)


The NOx output for the 501F is 179.0 lbs/hr.



(Mfg. guarantee)


The NOx output for the 501FD's is 171.0 lbs/hr


(Mfg. guarantee)


Total lbs/hr output  = 179.0 lbs/hr + 171.0 lbs/hr + 171.0 lbs/hr




     = 521.0 lbs/hr




Run Hours = 498,000 lbs/yr / 521.0 lbs/hr



      = 955 hrs/yr.
These numbers are approximate
Wheatland - There is no hourly limit. There is, however, a limit on tons per year of NOx and CO in the permit that indirectly restricts the hours of operation. Depending on the actual heat input and emission levels, the facility may operate between 900 to 1200 hours. 
The NOx cap is 249 tons/year * 2000 = 498,000 lbs./yr. 
(permit limits)


The NOx output of each unit is 0.092lbs /MMBtu

(Mfg. guarantee)


The Fuel Use is 1,486 MMBtu/hr HHV


(Based on avg. heat rate)


NOx /hr = 0.092 lbs/MMBtu * 1,486 MMBtu/hr



= 136.7 lbs/hr. 


Plant NOx = 136.7 lbs/hr * 4



    = 546.8 lbs/hr


Run Hours = 498,000 lbs/hr / 546.8 lbs/hr



      = 911 hrs.


These numbers are approximate.
Lincoln Center – Each turbine is restricted to no more than 3250 hours per year. All turbines combined are restricted to no more than 26,000 hours per year. These limitations are established in the air permit.
2.  We understand that there are tentative expansion plans for each facility.  Were these future expansion plans disclosed to the regulating agencies at the time that the air permits were applied for, particularly at

Those facilities which did not undergo PSD review?

Lincoln Center - A permit application was submitted to the Illinois EPA to add one additional turbine at the site. The site holds a PSD permit and there are no potential circumvention issues associated with this application. 

Wheatland - There are on plans to expand the site at this time.

Gleason – With the help of a consultant, we are preparing a permit application to convert Gleason into a combined cycle plant. While the option of going combined cycle on a simple cycle plant is technically viable, such option was not considered nor discussed with the state agency in the initial permitting process of the facility. During the original permitting process, Enron did not have any plans to convert the site to combined cycle because the market conditions and the peaking nature of the plant did not justify such conversion. However, recent changes in market demands and transmission regulations in Tennessee could make a combined cycle plant more desirable. The application has not yet been submitted. The Gleason site holds a minor source permit with potential to emit less than 250 tons per year of NOx and CO. For combined cycle plants, the major source threshold for NOx is 100 tons per year. Concerned about potential circumvention of PSD, Enron held a meeting on August 14, 2000 with EPA region 4 in Atlanta as well as with the state of Tennessee to discuss the permitting process.  It was agreed that this permit modification would trigger PSD at 100 tons per year. No implications are anticipated.

3.  Which facilities are required to perform continuous emissions monitoring pursuant to its air permits?  For those facilities performing CEM, please provide the last two years of data.

Lincoln Center monitors continuously for NOx

Wheatland monitors continuously for NOx and CO

Gleason monitors continuously for NOx and CO

All three plants began operation in year 2000. We do not have two years of monitoring data. For Lincoln Center and Gleason, we will provide all CEMS data since the certification date, respectively, July 31, and August 14, 2000.

Wheatland CEMS has not been certified. The deadline for CEMS certification is set for January 30, 2001. 

See Operator’s Monthly Reports for CEMS data:

Gleason 04.01.04

Wheatland 04.01.04

Lincoln 04.01.05

We will send you September’s report for all of the plants.
4.  Are the facilities FERC jurisdictional for environmental impact statement purposes pursuant to 18 C.F.R. Part 380?  We noticed that the only facility with information about this issue was the pipeline at

Lincoln, although the information seemed to suggest that only the pipeline was subject to the EIS process.  See 2.02.12.G.  Was the rest of the Lincoln facility subject to the EIS process?  What was the outcome of the EIS process for the pipeline?

None of the facilities (including the Lincoln Facility) are FERC jurisdiction for EIS purposes.

5.  What is Enron's understanding of the process required to transfer the environmental permits for each facility in connection with the proposed transaction?  For example, the 1995 stormwater permit for LV Cogen appears to be triggered by a change in control of the facility.  See 6.02.03 at

page 16.  Do other permits have similar provisions?

For the three peaking facilities, please refer to Schedule 4.1(h) on DealBench for the filings that will be required under the air permits in connection with the change in control of the project entities.   No transfer requirements exist in connection with the stormwater permits for the peaking facilities because all such permits were applicable only to the construction phase of the projects.
Several notifications will have to be submitted to the states and EPA to identify the new owner and designate a new representative and/or responsible official for the site. No additional permitting or re-permitting is required.

6.  Will any environmental property transfer or comparable statutes (e.g. the Illinois Responsible Property Transfer Act) be triggered by the proposed transaction?


With respect to the Illinois Responsible Property Transfer Act (“RPTA”), our local counsel has indicated that the RPTA does not apply to the transaction given that it is a disposition of the membership interests in a limited liability company that holds title to the plant (as opposed to an asset conveyance).
Other than the foregoing, we are unaware of any property transfer statutes that would be applicable to the contemplated transaction. 
7. We have reviewed the United States Environmental Protection Agency comments for the air permit at LV Cogen II, as discussed below.  Did U.S. EPA provide any additional comments on the air permits for LV Cogen II or any other facility?

See responses from LV.

THE INFORMATION CONTAINED HEREIN IS BEING PROVIDED TO YOU PURSUANT TO AND SHOULD BE GOVERNED BY THAT CERTAIN CONFIDENTIALITY AGREEMENT ENTERED INTO AS OF SEPTEMBER 2000 BY AND BETWEEN ENRON NORTH AMERICA  CORP. AND YOUR COMPANY.
