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What California Energy Consumers Should Know About ABX 1 —

And How SBX 27 Can Help Fix What’s Wrong

As it now reads, ABX 1 kills customer choice and hurts businesses by limiting their ability to self-contract for their individual energy needs. 
One of the provisions contained within ABX 1 indefinitely suspends consumers’ ability to enter into new agreements with alternate energy providers. A large coalition of business and retail energy service providers has come together to protect customer choice. 

SBX27 can be an effective vehicle for fixing ABX 1. 

The coalition members agree that customer choice should be a part of California’s energy landscape. We support Senator Debra Bowen’s attempts to ensure customers have as many options as possible available to them to meet their energy needs. SBX 27 can enable customers to manage their particular energy needs without harming customers that elect to continue receiving their retail energy service through the California Department of Water resources and the utility.

AReM proposes the following opt in/opt out structure to return customer choice without harming those that do not choose an alternative provider: 

· Each consumer that signs up for retail service through a direct transaction results in the state having to procure energy for one less consumer.

· Initial Subscription Period: Large commercial and industrial (C&I) customers (demands > 100kW) shall have the right to enter into a direct transaction for retail service until the state has fully satisfied the net short position of the respective utility with long-term contracts.

· Exit Surcharge:  When a C&I customer elects to enter into a direct transaction after the initial subscription period has closed, the state may impose a fee equal to the incremental costs (costs that the state cannot reasonably avoid until one or more long-term contracts lapse), if any, imposed on the state’s portfolio that are directly related to the load of the departing customer

· Open Subscription Period: C&I customers shall have the right to enter into a direct transaction, without being subject to the exit surcharge, upon notification by that state that a long-term contract has lapsed.

· Close of Open Subscription Period: This period shall remain in effect until the aggregated demand of all customers who have entered into a direct transaction exceeds the capacity of the lapsing contract.

· Any new customer shall have the opportunity to enter into a direct transaction for retail service during the first 120 days of service without being subject to the exit surcharge.

· The right of residential and small commercial customers (demands < 100 kW) to enter into a direct transaction shall not be limited or subject to an exit charge.

Groups who support this bill include:

· Alliance for Retail Energy Markets (AReM)

· California Chamber of Commerce

· California Retailers Association

· California Manufacturers & Technology Association

· California Large Energy Consumers Association

· Building Owners & Managers Association of California

· Green Mountain Energy Company

· AES NewEnergy

· School Project for Utility Rate Reduction

· California Farm Bureau

· Commonwealth Energy

· California Grocers Association

· Strategic Energy

· California Healthcare Association

· California Restaurant Association

