October 25, 2001

Enron North America

Proposal to Sell to AEP on behalf of SWEPCO

Description:

This proposal describes a transaction in which ENA sells firm baseload




supply to AEP for November 2001

Buyer:


AEP on behalf of SWEPCO

Seller:


ENA

Term:


November 2001

Transaction Type:
Physical

Quantity:

10,000 MMBtu’s/Day




Delivery Point:

Reliant Neutral Pool

Price:


IF-Reliant East + $.02

This proposal is for discussion purposes only to facilitate the negotiation, preparation, and execution of a definitive agreement.  It is not intended to create a binding or enforceable contract or to be complete and all-inclusive of the terms of the related transaction.  This is not an offer or a commitment of ENA or any parent or affiliate of ENA.  The transaction described herein is subject to further review and approval of ENA and execution of definitive agreements containing all appropriate provisions, including those relating to credit and limitation of damages and remedies.

If you have any questions or comments, please don’t hesitate to call me.  Thanks for the opportunity to be involved in the bid process for your business.

Sincerely,

Darron Giron

713-853-9573

