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Interoffice Memorandum
To 
Rick Buy, Ken Lay

CC 
Jim Fallon, David Port, File Copy

From
Chris Abel / Kenneth Thibodeaux
Department:
Risk Management
Subject:
Loss Notification
Date:
August 16, 2001
—————————————
Please note below the explanation of the loss exceeding risk policy limits as of the close of business August 15, 2001.
Enron Broadband Services by Business Unit

Notification:
Daily Loss Limit

Limit:
$2.00 Million

Daily Loss:
$2.06 Million

Explanation:



The losses are due to downward curve shift against long positions in the circuit



books, primarily in the Northwest region.


Notification:
5 Day Loss Limit

Limit:
$4.50 Million

Daily Loss:
$5.94 Million

Explanation:




The losses were attributable to the following factors:

$(4.6)mm of losses are due to downward curve shift against long positions 

in the circuit books (mainly in the Northwest region).  

Two storage deals with Storage Networks were unwound resulting in a MTM

loss of approximately $(1.3)mm. 
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