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DRAFT FOR DISCUSSION PURPOSES ONLY

Date
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Subject
Into Product Definition and formation
of Regional Transmission Organizations
From
F. M. Dutton FILLIN "From?" \* MERGEFORMAT  \d ""
F. M. Dutton

To
Edison Electric Institute Drafting Committee
The EEI Drafting Committee is discussing the likely effect the formation of the Midwest Independent System Operator (MISO), the Alliance Regional Transmission Organization (ARTO), and the MISO and ARTO joint operations (“Super RTO”) will have on the commercial obligations under existing “Into Receiving Transmission Provider, Seller’s Daily Choice” transactions (“Into Product”) traded as defined in the EEI/NEMA Master Power Purchase & Sale Agreement.  The product definition of the EEI/NEMA Agreement does not necessarily govern all existing transactions.  However, there is no other commonly accepted definition of an Into Product.  In addition to the Into Product, the EEI Drafting Committee intend to discuss how regional transmission organizations will likely affect the transmission obligations associated with other commonly traded products to a designated delivery point.  

In addressing the transition to the regional transmission markets, I recommend that the EEI Drafting Committee develop and advocate a set of “Best Practices” principles to assist all market players achieve certainty and a liquid market, such as:

1. The formation of RTOs affects only the transmission environment affecting the obligations of the parties.

2. The formation of RTOs does not affect the legality, enforceability or binding nature of the existing Into Product transaction.

3. Maintain the rights, responsibilities and risk allocation as between Buyers and Sellers of the Into Product to the extent feasible within the RTO structure.

Attached is a proposed format for developing a straw man proposal based on the existing Into Cinergy Product transaction and how such transaction should be treated as of Day One under the MISO RTO.

	Comparison of Into Cinergy Product and Day One of MISO RTO Transmission 

	Into Cinergy Product Obligations, Rights and Transmission Risk Allocation
	MISO RTO Requirements on Day One (Start Up – Day 2 Operations)

	Activity
	Seller
	Buyer
	Seller
	Buyer
	Rationale:

	Delivery obligation
	To Designated Interface (DI) or from Control Area Generation
	Receive at DI or Control Area Generation Bus bar
	
	
	

	Scheduling
	Day ahead by 11 AM CPT
	None
	
	
	

	Generation Source
	Seller’s choice from anywhere or within Cinergy 
	No choice as to source of supply; 
	
	
	

	Purchase of Transmission
	Seller buys transmission from Source to DI; No transmission if use Cinergy generation source
	Buyer buys transmission from DI to ultimate sink or from Cinergy generation source to ultimate sink
	
	
	


	Comparison of Into Cinergy Product and Day One of MISO RTO Transmission 

	Into Cinergy Product Obligations, Rights and Transmission Risk Allocation
	MISO RTO Requirements on Day One (Start Up – 12/15/02)

	Activity
	Seller
	Buyer
	Seller
	Buyer
	Rationale:

	Use of Firm Transmission
	Optional to Seller; If Seller’s firm transmission curtailed from GS to Cinergy, Seller re-supplies to Alternative Designated Interface (ADI) & Seller pays for its transmission
	Must be available to Buyer.  If Buyer’s firm transmission curtailed within Cinergy, Buyer receives at ADI & Buyer pays for its transmission.  
	
	
	

	Use of Non-firm Transmission 
	Seller option. If transmission curtailed, Seller re-supplies to ADI and pays its and Buyer’s transmission.
	Seller can require Buyer to take non-firm @ Seller’s risk.  Buyer can elect non-firm @ Buyer’s risk and Seller has no re-supply obligation if transmission curtailed.
	
	
	


	Comparison of Into Cinergy Product and Day One of MISO RTO Transmission 

	Into Cinergy Product Obligations, Rights and Transmission Risk Allocation
	MISO RTO Requirements on Day One (Start Up – 12/15/02)

	Activity
	Seller
	Buyer
	Seller
	Buyer
	Rationale

	Transmission – Hourly Firm or Non Firm to ADI
	If day ahead firm transmission schedule sinking in Cinergy curtailed, Seller buys hourly non-firm transmission to another ADI or Cinergy generation
	Buyer obtains transmission but Seller pays for such transmission
	
	
	

	Non-delivery to DI due to loss of GS
	Move to ADI or control area generation.  Seller pays for transmission
	Receive from ADI or control area generation if transmission available
	
	
	


	Comparison of Into Cinergy Product and Day One of MISO RTO Transmission 

	Into Cinergy Product Obligations, Rights and Transmission Risk Allocation
	MISO RTO Requirements on Day One (Start Up – 12/15/02)

	Activity
	Seller
	Buyer
	Seller
	Buyer
	Rationale

	Seller & Buyer Firm Transmission Curtailed To Cinergy
	Seller re-supplies to ADI & pays for its transmission
	Buyer receives at ADI & pays for its transmission
	
	
	

	Buyer elected non-firm transmission which was curtailed
	Seller not obligated to re-supply
	Buyer risk of transmission curtailed & pays LD 
	
	
	


	Comparison of Into Cinergy Product and Day One of MISO RTO Transmission 

	Into Cinergy Product Obligations, Rights and Transmission Risk Allocation
	MISO RTO Requirements on Day One (Start Up – 12/15/02)

	Activity
	Seller
	Buyer
	Seller
	Buyer
	Rationale

	Seller elected non-firm transmission to Cinergy, which is curtailed 
	Seller re-supplies to ADI & pays for all transmission
	Buyer arranges transmission from ADI at Seller’s expense 
	
	
	

	Transmission out of Cinergy curtailed
	Seller has no obligation to re-supply
	Buyer liable for LD damages
	
	
	

	Force Majeure
	Only if no ADI & no control area generation 
	No transmission from ADI or bus bar in control area
	
	
	

	Ancillary Services 
	Seller supplies to ADI or at control area bus bar
	Buyer supplies from ADI or from bus bar to ultimate sink
	
	
	

	Supply of Energy Losses
	Seller supplies to ADI or at control area bus bar
	Buyer supplies from ADI or from bus bar to ultimate sink
	
	
	

	Location Marginal Based Pricing/ Congestion Management Pricing
	Seller risk from GS to Cinergy
	Buyer risk from Cinergy to ultimate sink
	
	
	

	Partial Path Transmission Service?
	
	
	
	
	

	Comparison of Into Cinergy Product and Day One of MISO RTO Transmission 

	Into Cinergy Product Obligations, Rights and Transmission Risk Allocation
	MISO RTO Requirements on Day One (Start Up – 12/15/02)

	Activity
	Seller
	Buyer
	Seller
	Buyer
	Rationale

	Non-firm Network Service
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