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Interoffice Memorandum
To
Rick Buy, Mike McConnell, Ted Murphy, John Nowlan, 



David Port, Cassandra Schultz, Jeff Shankman, Greg Whalley,

File Copy
From
Chris Abel / Kenneth Thibodeaux
Department:
Risk Management
Subject:
Loss Notification
Date:
June 20, 2001
—————————————
Please note below the explanation of the loss exceeding risk policy limits as of the close of business June 19, 2001.
Enron Global Markets - Global Products

Notification:
5-Day Cumulative Loss Limit

Limit:
$18.75 Million

5-Day Cumulative Loss:
$19.11 Million

Explanation:



The 5 day P/L violation for Liquids was attributed to the drop in Crude Oil

and Products prices during the last five days.  Global Products had a long

Crude/Products positions which were hedged by a short Natural Gas position.  

Liquids lost $18 million on these Crude/Products positions and made $8 million 

on the Natural Gas Positions which is not reflected against our limits. 


Date
Profit / Loss
Prudency
Total

6/19/2001
($444,000)
$0
($444,000)

6/18/2001
($6,830,000)
$0
($6,830,000)

6/15/2001
($376,000)
$0
($376,000)

6/14/2001
($7,124,000)
$0
($7,124,000)

6/13/2001
($4,335,000)
$0
($4,335,000)

Total
($19,109,000)
$0
($19,109,000)

Approvals:
Trader
—————————
Risk Assessment and Control
—————————
Respect
Integrity
Communication
Excellence
