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Interoffice Memorandum
To
Rick Buy, Gary Hickerson, Ted Murphy, David Port, 



Cassandra Schultz, Jeff Shankman, Jeff Skilling, 



File Copy
From
Chris Abel / Kenneth Thibodeaux
Department:
Risk Management
Subject:
Limit Violation
Date:
June 15, 2001
—————————————
Please note below the occurrence of the following limit violation as of the close of business June 14, 2001.
Enron Global Markets - Financial Trading - FX/Interest Rate Trading

Violation:
Net Open Position Limit

Limit:
250,000 Basis Points

Net Open Position:
338,554 Basis Points

Explanation:

A hedge was placed on June 6-7 buying $380 million Euro vs GBP.  The related commodity 

deal will be booked around June 16th.  Maria Foster and Richard Lewis, Managing Director 

of UK Trading, requested Shane Dallmann, the Rate & Currency Trading desk, to hedge 

90% of the deal on June 6th.  RAC, Mary Nordstrom, was notified by Gary Hickerson on 

June 6th that the pre-hedging of the GFU Natural Gas deal would result in a limit violation 

which will be carried on the Rate & Currency Trading Desk until the commodity deal is 

booked.


This violation will occur daily until the end of June.

RAC Comments:

Recommended Course of Action:

Increase 
Decrease 
No Action
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