 [Auctions Home Page]

Welcome to EnronOnline Auctions, where you have the ability to bid on some of the more structured products and services offered by Enron worldwide. 

EnronOnline Auctions provide convenient access to many of Enron’s products and services, with the added advantage of a streamlined bidding process, giving greater efficiency than traditional delivery methods.

Products and Services will be added to EnronOnline Auctions on a regular basis, so check back often to see what’s new.


EnBank – Bid deadline  Feb. 24, 2000

Emissions - Pending

[Haakon’s changes]

[ENBANK HOME PAGE]

If you are considering buying Gas Storage in the United Kingdom this year, we invite you to consider the many advantages of the EnBank virtual storage service.

Choice – of length of service and deliverability ratios

Certainty – freedom from physical breakdown and entry capacity concerns

Value – Low cycling costs and  peace of mind
Enron is inviting bids for EnBank storage at this time. All bids must be submitted no later than 12:00 noon (GMT) on Feb. 24, 2000.

[About Storage Services]

 Services

EnBank is an established service being provided by Enron as an effective and reliable alternative for long-term gas storage buyers in the UK. During the current storage year 1999/2000, EnBank has provided reliability and ease of use for our existing customers.    Through an innovative combination of contracts and assets, Enron has been able to provide a virtual storage service without the risks associated with relying on a single physical facility and with limited exposure to Force Majeure.
For the storage year 2000/2001, EnBank has been enhanced to provide more choice for the customer without compromising the stability and reliability for which the product has become known.  

The EnBank products consist of four standard services that operate much like “traditional” storage arrangements, providing flexible storage services when you need it most. The standard products are EnBank 15, EnBank 30, EnBank 60 and EnBank 90, which respectively provide 15, 30, 60 and 90 days of full rate deliverability. 

All products are provided exclusively at the NBP, reducing problems associated with particular facilities and beach delivery points. EnBank services cannot be interrupted because of physical facility failure. When delivering at the NBP, there will be no concerns regarding point-specific failures, sufficient NTS entry/exit capacity or scaling factors. EnBank services are available for any periods between 4 and 15 years – providing long term protection and profit opportunity.

From 1st May 2000, we are planning to provide our customers with an online service for the day to day management of their EnBank products.  This service will cover the entire range from nominations to checking stock balances.  Of course, if customers prefer to use the existing popular and easy to use nomination system, they are more than welcome to do so.  EnBank is about Your choice..

Timetable

The timetable for the EnBank services bid process is: -

Wednesday 16th February 2000
Information available on EnronOnline Auctions website

12:00 noon Thursday 24th February 2000

Close of Bid Process

17:00 Thursday 24th February 2000


Enron notifies successful companies








who submitted their bids online

09:00 Friday 25th February 2000

Enron notifies successful companies








who submitted their bids offline

Enron is not holding any official industry presentation of the EnBank services but is very willing to present EnBank to your company should you wish, or please feel free to call the HELPLINE 0207 783 7700 or contact any of the individuals set out in the Contact List within the Bid Process Section.

[note: Each heading in bold on this page down to supplemental services on next page should link to larger section below on same html page]

Variety

EnBank 15, 30, 60 and 90 are Enron’s four standard storage products, providing a choice of 15, 30, 60 and 90 days of space at full deliverability. Any terms between 4 and 15 years are available for each of these products, providing new combinations of service and term, which have not been available until now. 

Low Cost 

EnBank products cost less to operate than traditional services. There are no overrun charges, no withdrawal charges, and because the transaction is at the NBP, no entry capacity is required.

Reliability

EnBank products have fewer maintenance days – up to 38 days fewer in any year than alternative storage services. In addition, there are no injection cancellations or scalings, thereby providing a higher level of service assurance.  

Stability

EnBank transactions are all at the NBP.  Hence, current uncertainty about the availability and costs of capacity are reduced.

Operational Details

Nominations for EnBank products are exclusively at the NBP, providing benefits of reliability without entry charges. Nominations are checked and validated for accuracy.



Supplemental Services

Supplemental services provide additional deliverability, injectability, loan or inventory transfer when you need it.   

 Variety


 Base Services

With EnBank 15, EnBank 30, EnBank 60 or EnBank 90 you can build a strong storage base using the superior-ratio EnBank services. Each package has 1 therm per day of deliverability, with more favorable space and injectability options.

[image: image2.wmf]Schedule VII

Form of Transaction Summary

EnBank Storage Services

__________________________________________________________________________________

Transaction Summary No 

__1___

Customer:

_________

XYZ

________

_

___

Type of Service:

_________

EnBank 60

___

_

___

 

(e.g. EnBank 15)

Package Price:

_________

450

_______

_

____

 

pence per package

Number of Packages:

_________

250,000

____

_

_

_

__

 

packages

Term:

_________

10

_________

_

___

 

(5, 6, 8, 10, 15 years)

Start Date

__________1

st

 May , 1999______

* This Transaction Summary shall be of no effect if any of the following Transaction

Summary No’s become effective (by being countersigned by Enron Capital & Trade

Resource Limited):  

___3, 5, 9__________________________________________

__________________________________________________________________

Customer

By:

__________________

Date:

______________

Title:

__________________

Enron Capital &Trade Resources Limited

By

:

_________________

Date:

______________

Title:

_________________


By choosing the appropriate number of each of the EnBank packages, you can optimise the ratio of space and injectability to obtain a more flexible solution and more effective cycling of your gas.

Multiple Terms

With all of the EnBank products, you can select any term between 4 and 15 years – providing the opportunity to lock in your storage requirements and receive the service for the period you desire. All EnBank services start on 1st May 2000.
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Lower Costs 

Withdrawal for EnBank services is free of charge. Injection charges are designed to match or better the overall cycling costs of any similar service, but at a better ratio. This provides a lower overall cost of deliverability.
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EnBank services involve transactions at the NBP; therefore, there is no requirement to book annual entry capacity. EnBank services can thus provide a lower cost alternative for your storage needs relative to any alternative physical storage services currently being offered.
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* Rough entry capacity charge calculated as average of Weighted Average Price

of Transco's monthly firm capacity auctions for Oct 1999 - Mar 2000

** Hornsea entry capacity charge calculated as average of representative sample

of Weighted Average Price of Transco's D-1 firm capacity auctions for Oct 1999 - Feb2000

Reliability 

The Security of NBP

All EnBank services are provided exclusively at the NBP, so these services do not rely on any single physical facility and are not subject to any single point of failure. Never again will you need to worry about the risk of a physical facility going “off line” – EnBank services are there when you need them.

Validated Nominations

Other storage facilities carry heavy overrun charges when booked entitlements are exceeded. All nominations for EnBank services are checked and validated for accuracy. Thus, EnBank services eliminate the possibility of storage overrun charges. 
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Less Downtime

Because of our multi-facility approach, scheduled maintenance and downtime is kept to a minimum. BG Storage can be operating at reduced service levels for up to 53 full days per year. The EnBank services maintenance period runs for no more than 15 days per year and only between May and September.
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No Cancellations

Even firm Hornsea and Rough services can be interrupted day-ahead. In fact, the BG storage contract provides for up to 15 days of full injection cancellation per year without compensation. 

The EnBank services have no such cancellation provision. Of course, you are free to revise your own nominations.

Adjustment Factor

No injection adjustment factors apply to the EnBank services. No matter how empty or full services are, your gas injections will not be scaled down. What you nominate is what you get.

Operational Details 

Nominations process and profiling 

Within day nominations will be on an hourly basis and up to 1/24 of the specified daily rate will be available in each complete hour after the lead time for notification. Lead times differ according to the time of the year, as shown below..[NOT NEEDED – THIS IS SAME AS BGS AND IS MARKET INTERPRETATION ALREADY]
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Nominations should either be made on the EnBank internet nomination site (www.enbank.co.uk)  or by facsimile.  Nominations must be completed using the EnBank form of nomination and Customers must specify full details. Day ahead nominations must be received up to 12:30pm on the day before the gas day. Lead times are measured from the time of receipt by Enron. For instance, if the lead time is 2 hours and a nomination for withdrawal is received at 16:30, then up to 1/24 of booked deliverability will be available in each of the 11 hours remaining in the gas day. No scaling factors apply to any injections or withdrawals.

Delivery Point

The delivery point for EnBank services is exclusively the NBP.

Failure to Meet Nominations 

In the event that either Enron or a customer fails to meet a nomination, which has been properly placed, then the party at fault shall compensate the other party. The compensation will be an amount equal to the quantity subject to the failure, multiplied by the System Marginal Price in effect for Buy or Sell (as appropriate) on that gas day. 

OCM transactions with EnBank Services

If the originator of a bid or offer which is transacted upon is in the title market on the OCM, EnBank can be used to satisfy such a transaction.  If the originator of a bid or offer which is transacted upon is in the physical or locational markets on the OCM, then a physical change of flow is required at an entry / exit point.  However, NBP gas delivered under EnBank services can be used against the account balance created by such an action at the beach.

Online Systems

Enron are developing  an advanced online system (www.enbank.co.uk) which will provide customers with information about their EnBank services and a streamlined Nominations and Renominations processing system.  It is expected that this online system will be ready for the start of the EnBank services on 1st May 2000.


















Supplemental Services 

Services

Supplemental services, which are outside the EnBank Storage Services contract, can be provided to meet the needs that are not met by the EnBank services. These include Short Term Firm, Parking & Loan, Service Boosting and Inventory Transfer. Supplemental services can be used to augment the capabilities provided by contracts such as EnBank 15, 30, 60 or 90, or can be used on their own as stand alone services.

Supplemental services are available on an as requested basis. For more information please call our help line at 0207 783 7700.

Short Term Firm

You dictate the period and quantities and we quote you a price. This is not an interruptible service, but is a firm service you can rely on.

Parking and Loan

Have you ever wished you could withdraw first then inject later? Now you can. With Parking and Loan services, you can specify not only the period and volumes you need, but you can start with a withdrawal.

Service Boosting

Service Boosting is for holders of EnBank services, who wish to adjust their Reserved Space, deliverability or injectability. Boosts can be applied for any length of time. Once again, tell us what you need and we will try to accommodate your requirements.

Inventory Transfer

If you hold several EnBank Storage Service contracts, you may wish to be able to transfer inventory from one to another faster than the normal injection and withdrawal rates allow. Inventory transfer facilitates instantaneous transfers from one contract to another.

[CREDIT INFO]
Credit Risks

There are credit risks for both parties under the EnBank Storage Services contract. It is Enron’s intention that the Customer is comfortable with the manner in which these risks are managed under the EnBank Storage Services contract and is assured of Enron’s ability to satisfy its obligations.

Payment Guarantee from Enron

Enron’s obligations under the EnBank Storage Services contract will be guaranteed by Enron Corp. the ultimate parent company of the Enron group. Enron Corp. is quoted on the New York stock exchange, has assets of approximately $34 billion, current market capitalisation of approximately $50 billion, and has Investment Grade ratings from all the major internationally recognised credit rating agencies (Standard & Poors, Moody’s, Fitch IBCA, Duff & Phelps).

The Enron Corp. guarantee will be executed under English Law. Enron policy requires that guarantees include a financial limit and it is expected that this limit should be sufficient to cover the payment obligations that may arise under the EnBank Storage Services contract. The financial limit will therefore be determined by the formula:

Reserved Space 
[image: image1.wmf]´

 12 pence per therm

The Material Adverse Change clause in the EnBank Storage Services contract is designed to provide additional assurance and credit support in the unlikely event that at some future date, given the period of the EnBank Storage Services contract, Enron Corp. does not maintain its Investment Grade rating.

Guarantee from Customer

In general, Enron requires commitments from the customer which are similar to those provided by Enron. 

Where the customer does not have an Investment Grade credit rating, a guarantee from a parent company with such a credit rating may be provided. For convenience and simplicity, the financial limit on this guarantee can be set using the formula above.

Customers that cannot meet this Investment Grade requirement can still submit a bid, with their obligations being supported by a Letter of Credit as per the format in the EnBank Storage Services contract, or other form of credit enhancement. 

Where Enron and the customer already have an existing trading arrangement, including a Master Gas Purchase and Sale Agreement, it will be acceptable to Enron to apply the same credit terms to the EnBank Storage Services contract.

Working Towards an Effective Solution

Customers wishing to discuss any of the credit terms should contact Lee Munden, Credit Risk Management (tel: 0207 783 6755, fax: 0207 783 8515) before the Bid Due Date.  Amended credit terms to be incorporated in the EnBank Storage Services contract must have been agreed with you before the submission of your bid.  In this instance, bids may have to be submitted offline.
[How to Nominate ]

Nomination or Renomination?

If an instruction for a gas day is placed before 12:30 on the day before, then the instruction is a Nomination and the transaction will occur at the NBP.

If an instruction for a gas day is placed after 12:30 on the day before, then the instruction is a Renomination. 

Incremental Deliveries

Renominations will always result in new trades being entered into AT LINK. At no time will existing trades be adjusted.

If a Customer Renomination results in a reduction in their Transco account balance (shorter), then the Renomination will always cause gas to be delivered to Enron (a transfer to Enron).

If a Customer’s Renomination results in an increase in their Transco account balance (longer), then the Renomination will always cause gas to be delivered from Enron to the Customer (a transfer from Enron).

Following the above rules, it is possible to make a Renomination which reduces injection (causing the Customer’s Transco account balance to become longer), which will result in the completion of a transfer from Enron for purposes of making the Renomination on AT-Link. 

It is also possible to make a Renomination which reduces withdrawals (causing the Customer’s Transco account balance to become shorter), which will result in a transfer to Enron for AT-Link purposes

Example for Nominations and Renominations

The following examples are accompanied by sample faxed nomination forms.  With our existing customers, we have tailor made nomination forms according to their requirements and preferences.  This service will similarly be available for all new contracts.  Furthermore, from 1st May 2000, customers should be able to use our new online nominations system, which will simplify the process considerably. Of course, if customers prefer to use the existing popular and easy to use nomination system, they are more than welcome to do so.  EnBank is about Your choice.
In the following offline example, it is assumed that the Customer holds EnBank services in an amount sufficient to cover the injection and withdrawal rates and that summer lead times apply (4 hours for withdrawal and 2 hours for injection). This example uses an extensive set of Nominations and Renominations to illustrate various operational principles.

Prior to 12:30, a Customer wishes to inject 25,000 therms for the next gas day. The following steps are completed:

Offline Procedures:

1) The Customer completes a Schedule VIII Form of Nomination and Renomination (the “Noms Form” – Figure 1) which specifies that injection is desired for 25,000 therms and faxes the form to Enron.

2) Enron receives the faxed Noms Form and faxes back a signed copy to indicate that the nomination has been received, is complete and accurate and will be processed.

3) The Customer completes an NBP Disposing Trade Nomination for 25,000 therms on AT-Link.

4) Enron completes an NBP Acquiring Trade Nomination for 25,000 therms on AT-Link.

At 17:00 prior to the gas day, the Customer decides to increase their injection to a total of 30,000 therms for the following gas day (which would reduce their Transco account balance). The following steps are completed:

1) The Customer completes a Noms Form (Fig. 2) which specifies that injection is desired for 30,000 therms  (an incremental 5,000 therms) and faxes the form to Enron.

2) Enron receives the faxed Noms Form and faxes back a signed copy. 

3) The Customer completes an NBP Matched Renomination Disposing Trade Nomination for an extra 5,000 therms on AT-Link.

4) Enron completes and NBP Matched Renomination Acquiring Trade Nomination for an extra 5,000 therms on AT-Link.

At 3:30 am prior to the gas day, the Customer decides to reduce their injections to a total of 20,000 therms for the following gas day (which would increase their Transco account balance). The following steps are completed:

1) The Customer completes a Noms Form (Fig. 3) which specifies that injection is desired for 20,000 therms (a reduction of 10,000 therms) and faxes the form to Enron.

2) Enron receives the faxed Noms Form and faxes back a signed copy. 

3) The Customer completes an NBP Matched Renomination Acquiring Trade Nomination for 10,000 therms on AT-Link. Note that an Acquiring Trade Nomination is required because the Customer is increasing their Transco account balance.

4) Enron completes and NBP Matched Renomination Disposing Trade Nomination for 10,000 therms on AT-Link.

At 9:45 am on the gas day, the Customer decides that they wish to discontinue their injections and commence withdrawals totaling 40,000 therms for the gas day. The discontinuation of injections would increase their Transco account balance and the commencement of withdrawals would also increase their Transco account balance. The following steps are completed:

1) The Customer completes a Noms Form (Fig. 4) which specifies that injection is desired for a new daily quantity of 5,000 therms (a reduction of 15,000 therms) and faxes the form to Enron. The Renomination is placed at 9:45, with a lead time of 2 hours from the next hour, so the Nomination will be effective as of 12:00 noon, by which time 6 hours have passed in the gas day at a flow rate designed to yield the previous Renomination of 20,000 therms (20,000*6/24=5,000).

2) Enron receives the faxed Noms Form and faxes back a signed copy. 

3) The Customer completes an NBP Matched Renomination Acquiring Trade Nomination for 15,000 therms on AT-Link.

4) Enron completes and NBP Matched Renomination Disposing Trade Nomination for 15,000 therms on AT-Link.

5) The Customer completes a Noms Form (Fig. 5) which specifies that withdrawals are desired for 40,000 therms (an increase of 40,000 therms) and faxes the form to Enron. The Renomination is placed at 9:45 and the lead-time for summer withdrawals is 4 hours, so the Nomination will become effective at 14:00.

6) Enron receives the faxed Noms form and faxes back a signed copy. 

7) The Customer completes an NBP Matched Renomination Acquiring Trade Nomination for 40,000 therms on AT-Link.

8) Enron completes an NBP Matched Renomination Disposing Trade Nomination for 40,000 therms on AT-Link.

Figure 1

Schedule VIII

Form of Nomination and Renomination

To be sent by facsimile to Enron Operations at 0845 303 6661

No:
__________1___________
Customer:
__________AAA_________
Current Date:
__________dd/mm/yy_____

Current Time:
__________12:05________
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Service  EnBank 15
EnBank 30

EnBank 60

EnBank 90

Function
 
Injection   x  

Withdrawal  
              

Current Nomination (a):
_________0___________
New Nomination (b):

________25000________
Difference (c):


________25000________  (b-a)

If (c) is negative and Function is Withdrawal or (c) is positive and Function is Injection, then the Customer is disposing of gas to storage. Otherwise, the Customer is acquiring gas from storage 

Nomination for Gas Flow Date:
_______dd/mm/yy_____
Nomination for Gas Flow Time:
_______06:00_________
Signed by Customer: ________ __
____________
Received by Enron Capital & Trade Resources Limited: _________________________
Figure 2

Schedule VIII

Form of Nomination and Renomination

To be sent by facsimile to Enron Operations at 0845 303 6661

No:
__________1___________
Customer:
__________AAA_________
Current Date:
__________dd/mm/yy_____

Current Time:
__________17:00________
Service  EnBank 15
EnBank 30

EnBank 60

EnBank 90

Function
 
Injection   x  

Withdrawal  
              

Current Nomination (a):
________  25000_______
New Nomination (b):

________ 30000_______
Difference (c):


________ 5000________  (b-a)

If (c) is negative and Function is Withdrawal or (c) is positive and Function is Injection, then the Customer is disposing of gas to storage. Otherwise, the Customer is acquiring gas from storage

Nomination for Gas Flow Date:
_______dd/mm/yy_____
Nomination for Gas Flow Time:
_______06:00_________
Signed by Customer: ________
 ______________
Received by Enron Capital & Trade Resources Limited: _________________________
Figure 3

Schedule VIII

Form of Nomination and Renomination

To be sent by facsimile to Enron Operations at 0845 303 6661
No:
__________3__________
Customer:
__________AAA_________
Current Date:
__________dd/mm/yy_____

Current Time:
__________3:30_______
Service  EnBank 15
EnBank 30

EnBank 60

EnBank 90

Function
 
Injection   x  

Withdrawal  
              

Current Nomination (a):
________  30000_______
New Nomination (b):

________ 20000_______
Difference (c):


_______ (10000)_______  (b-a)

If (c) is negative and Function is Withdrawal or (c) is positive and Function is Injection, then the Customer is disposing of gas to storage. Otherwise, the Customer is acquiring gas from storage

Nomination for Gas Flow Date:
_______dd/mm/yy_____
Nomination for Gas Flow Time:
_______06:00_________
Signed by Customer: ________
 ______________

Received by Enron Capital & Trade Resources Limited: _________________________
Figure 4

Schedule VIII

Form of Nomination and Renomination

To be sent by facsimile to Enron Operations at 0845 303 6661

No:
__________4__________
Customer:
__________AAA_________
Current Date:
__________dd/mm/yy_____

Current Time:
__________9:45_______
Service  EnBank 15
EnBank 30

EnBank 60

EnBank 90

Function
 
Injection   x  

Withdrawal  
              

Current Nomination (a):
________  20000_______
New Nomination (b):

________   5000_______
Difference (c):


_______ (15000)_______  (b-a)

If (c) is negative and Function is Withdrawal or (c) is positive and Function is Injection, then the Customer is disposing of gas to storage. Otherwise, the Customer is acquiring gas from storage

Nomination for Gas Flow Date:
_______dd/mm/yy_____
Nomination for Gas Flow Time:
_______12:00________
Signed by Customer: ________
 ______________

Received by Enron Capital & Trade Resources Limited: _________________________
Figure 5

Schedule VIII

Form of Nomination and Renomination

To be sent by facsimile to Enron Operations at 0845 303 6661

No:
__________5__________
Customer:
__________AAA_________
Current Date:
__________dd/mm/yy_____

Current Time:
__________9:45_______
Service  EnBank 15
EnBank 30

EnBank 60

EnBank 90

Function
 
Injection      

Withdrawal  
x               

Current Nomination (a):
________  ___   0_______
New Nomination (b):

________   40000_______
Difference (c):


_______     40000_______  (b-a)

If (c) is negative and Function is Withdrawal or (c) is positive and Function is Injection, then the Customer is disposing of gas to storage. Otherwise, the Customer is acquiring gas from storage

Nomination for Gas Flow Date:
_______dd/mm/yy_____
Nomination for Gas Flow Time:
_______14:00________
Signed by Customer: ________
 ______________
Received by Enron Capital & Trade Resources Limited: _________________________

[How to Bid]

[Link to Online Instructions]

Bids for EnBank services may be submitted in one of two ways, whichever you feel most comfortable with.  You can either submit your bids via EnronOnline or by completing the Form(s) of Transaction Summary. 

Each Bid must be completed by a company which has duly accepted the General Terms and Conditions (GTC). This acceptance of the EnBank Storage Services contract can either be done via EnronOnline electronically (click here: [View/Accept Contract]) or by requesting hard copies of the EnBank Storage Services contract which will be sent to you. 
Note that only Master Users or authorised Subusers can accept the EnBank GTC (click here for further information: [View/Accept Contracts]).
If you prefer to place your bids and accept the EnBank Storage Service contract offline, please call the Enron Helpline well in advance of 24th February 2000 Bid due date (0207 783 7700) or contact any of the individuals set out in the [Contacts] List so that the required documents can be dispatched.
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[Online Instructions]

[note: Online Instructions should appear on an html page, but there should also be a print button, which will bring the same instructions up in a printable black-text on white window, similar to the GTC window] 

In order to submit bids Online, you must be either a Master User who has completed an EnronOnline Password Application and accepted the Electronic Trading Agreement or you must be a subuser for whom your company’s Master User has set up the appropriate level of access. If you are using a Guest User account, go to the EnronOnline [Registration] screen and apply for a Master User account.
You will be prompted to accept the EnBank Storage Services General Terms and Conditions (GTC) when you try to submit your first bid unless you have already viewed and accepted it ([View/Accept Contract]).


Form(s) of Transaction Summary (FTS) (Online)

You may click here: [Bid Submission] or use the global navigation to go to the page containing the FTS’s. You may wish to print out these instructions for easy reference while completing your FTS’s.

Significance

The Form(s) of Transaction Summary (“FTS’s”) contain the detailed information regarding a Customer’s bid. FTS’s specify the type of Service, number of Packages, Package Price, Start Date and Term. Once a submitted FTS has been accepted, countersigned and returned by Enron, it becomes part of the EnBank Storage Services contract.

Purpose

The FTS’s are used to place bids for EnBank 15, EnBank 30, EnBank 60 and EnBank 90 storage services. They cannot be used for bidding for any of the Supplemental services. Supplemental services are available directly from Enron, but are not part of the bid process. Please contact us for further information as required. 


One FTS should be used for each bid. Each bid specifies a unique combination of Service, Package Price, Packages, Start Date and Term.

What the Package Price Means

The Package Price bid on each FTS represents a unique obligation on behalf of the bidder to pay the specified Package Price for each individual Package, if the bid is accepted by Enron. The specified Package Price shall be for one therm per day of deliverability, plus the injectability and Reserved Space associated with the Service selected. 

In the following example, the company is bidding for 250,000 packages of EnBank 60 service at 450 pence per package for a 10 year term. Thus, the total cost will be:

250,000 (Packages) * 450 (pence per Package) = £1,125,000 per year

Total cost is therefore:  £1,125,000 * 10 (years) = £11,250,000

[Insert a correct Online form]

Exclusive Bidding

It is possible that a Customer may wish to place several alternative bids. For example, a Customer may prefer to have 200,000 Packages of EnBank 60, but if its bid is not accepted, it would like to be considered for an alternative bid for 400,000 Packages of EnBank 30.

This can be accomplished by placing special instructions on each FTS to which special conditions apply. The Customer must specify in the instructions which bid is to be cancelled if the bid containing the instructions is accepted. References to other bids should be by the Transaction Summary Number, shown at the top of each bid.

For further clarification on the above, please contact our Helpline on 0171 970 7700.

Limitations on Bids

There are no minimum bid price levels. Enron reserves the right to accept or reject any bids for any reason.

The Maximum Daily Withdrawal Quantity for any Customer for any EnBank services shall be 5,000,000 therms per day. The minimum levels are as follows:


How to Fill Out a Form(s) of Transaction Summary 

To complete a Form of Transaction Summary, complete the following steps:

1) Insert the type of Service desired beside “Type of Service” (EnBank 15, EnBank 30, EnBank 60 or EnBank 90)

2) Insert the price to be paid for each Package. Each Package consists of 1 therm/day of deliverability and the injectability and Reserved Space associated with the Type of Service.

3) Insert the Number of Packages requested

4) Insert the Term. Note that the Start Date has been pre-set as 1st May 2000

5) In the section after Term, either:

c) Select the tick box for the statement which starts with “This Transaction Summary shall be of no effect . . .”   

OR

d) Add the numbers of the bids which will be made void if Enron accepts this particular FTS

6) Press “Complete”.

Note that FTS’s which are completed are not automatically sent to Enron. They may be edited or deleted at any time prior to the deadline of noon of 24th February 2000. Any FTS’s not deleted by noon on 24th February 2000 will be submitted to Enron as valid submissions.

All bids must be received by Enron by 12:00 noon on Thursday 24th February 2000.  This applies to both online and offline submissions.  In terms of evaluating your submitted bids, both forms of submission are treated equally.

How Enron will Respond

All accepted FTS’s will have the status changed to “Accepted”. In addition, Enron will notify all companies with winning bids(s) in writing.
When Enron will Respond

Enron will respond by 17:00 on Thursday 24th February 2000.
[View/Accept Contract]
Similar to EnronOnline

The contractual structure for EnBank Storage in EnronOnline Auctions is similar to that of EnronOnline.
In order to access the Auctions system and have the ability to submit bids, you must have an EnronOnline Master User or Subuser Account. In order to obtain a Master User Account, you must complete an EnronOnline Password Application. These can be downloaded from the [Registration] page in EnronOnline. Once Enron receives your Password Application, successful processing will result in the issue of a Master User ID. A Master User can accept the Electronic Trading Agreement (ETA) within EnronOnline. If your company has already transacted any commodities with EnronOnline, then these steps have already been completed.

A Master User or the Subuser which they set up with appropriate authority can accept the General Terms and Conditions (GTC) for EnBank ([View/Accept Contract]) and submit bids via EnronOnline Auctions.  To grant a Subuser access to EnronOnline auctions, the Master User must go into the EnronOnline [Administration] screen and grant Exec status for EnBank Auctions to the Subuser.
The EnronOnline EnBank General Terms and Conditions (GTC) are the general contractual provisions that govern the EnBank services. This GTC is similar in structure to the General Terms and Conditions used for the Products in the Quotes section of EnronOnline and is discussed further below.

Contract Details – The EnBank General Terms and Conditions (GTC)

Similar to Last Year

The EnronOnline EnBank General Terms and Conditions (GTC) are the general  contractual provisions for the EnBank services. Customers who purchased EnBank storage last year will recognise the terms as largely unchanged, with amendments as necessary for Online bidding and the removal of beach-related provisions which are no longer needed. Customers who used last year’s contract and prefer to use the same contract again, can do so by special arrangement. To make such arrangements, please contact us on 0207 783 7700.
Full Entitlement

No “Use it or Lose it” principles apply to deliverability. Entitlements are not apportioned to make room for interruptible services to other Customers. Firm services are bought and held firm by the customer. The service you pay for is the service you get.

 Force Majeure

As  EnBank services are provided at the NBP, there is limited Force Majeure affecting such transactions; this means that your storage services are more likely to continue uninterrupted. 

Gas in Store

Gas held in inventory at the end of a year will simply carry over into the next year of the contract. 

Credit Terms

Enron’s payment obligations under the EnBank Storage Services contract will be guaranteed by Enron Corp. Enron Corp owns close to $34 billion of assets and is rated Investment Grade by all the major internationally recognised credit rating agencies, thus providing comfort and assurance to the Customer. 

In return, whilst Enron requires that the Customer is of acceptable credit status, the credit terms have been designed to be flexible in order to accommodate creditworthy companies that do not have a public credit rating. If you wish to amend these terms, please contact Lee Munden, Manager, Credit Risk Management (tel: 0207 783 6755, fax: 0207 783 8515) before the Bid Due Date. 

[EnBank Contacts]
EnBank Helpline




0207 783 7700

LEGAL 

Justin Boyd





Tel:
0207 783 6732

Assistant General Counsel



Fax:
0207 783 8166








Email: 
justin.boyd@enron.com
CREDIT

Lee Munden 





Tel:
0207 783 6755

Manager





Fax:
0207 783 8515








Email: 
lee.munden@enron.com
OPERATIONS

David Hutchinson




Tel:
0207 783 7950

Manager





Fax:
0207 783 8892







Email:
david.hutchinson@enron.com
GAS TRADING 

Haakon Olafsson




Tel:
0207 783 6526

Manager





Fax:
0207 783 8006







Email:
haakon.olafsson@enron.com
Tobias Munk





Tel:
0207 783 7510

Manager





Fax:
0207 783 8006








Email:
tobias.munk@enron.com
Marcello Romano




Tel:
0207 783 5409

Director 





Fax:
0207 783 8006








Email:
marcello.romano@enron.com
Jonathan Whitehead




Tel:
0207 783 6534

Director 





Fax:
0207 783 8755








Email: 
jonathan.whitehead@enron.com
[Bid Submission]

[This screen should include a list of submitted bids and a link to a form similar in format to the form found on the How to Bid page (Form of Transaction Summary or FTS). The FTS should contain the bullet points which legal will provide. This is subject to development, but should contain something like:]
This is the EnBank Bid Submission page. Following is a list of bids and the status of each bid.
[Bid List here]

To add a bid, press the “Add Bid” button. 
To edit a bid, highlight the bid and press the “Edit Bid” button.

To delete a bid, highlight the bid and press the “Delete Bid” button.
Each time you add or edit a bid, you will need to press the “Submit” button on the bid form for your changes to take effect. All Submitted bids will be “swept” by Enron at noon on February 24, 2000. All Submitted bids which are accepted by Enron are binding.
In order to Submit Bids, you must be a Master User or an authorised Subuser. See [View/Accept Contract] for further details.
Successful bidders will be notified by 17:00 on February 24, 2000. All non-successful bids will expire at this same time.
[Top of GTC Wording]
[Same as EnronOnline]
If already accepted or Guest User:
General Terms & Conditions
You have already accepted the General Terms & Conditions for this product or are governed by an existing Master Agreement. Please read the following General Terms & Conditions(GTC) using the scroll bar to view the rest of the GTC. Select the 'Close' button at the end of the GTC to close the window when finished. 


(Guest users will view generic GTCs which are shown for information purposes only)
If not accepted:

General Terms & Conditions

Please read the following General Terms & Conditions(GTC). Use the scroll bar to view the rest of the GTC. If you accept the GTC, choose the 'I Accept' button, otherwise, choose the 'I Do Not Accept' button at the end of the GTC. You will not be able to proceed with a transaction in this product unless you have accepted this GTC. 
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