
Thomas B. Walper, Esq.

September 28, 2001
Page 2

September 28, 2001

Via E-Mail

Thomas B. Walper, Esq.

Munger, Tolles & Olson

355 South Grand Avenue

35th Floor

Los Angeles, CA  90071-1560

Southern California Edison

Dear Tom:

We represent Reliant, but I write on behalf and with the concurrence of all the SCE creditors shown below as copy recipients.

Our telephone call with Mr. Craver earlier this week gave little comfort that SCE intends promptly to work out a payment plan with its creditors if the legislature does not enact a rescue bill.  Similarly, we received no assurance that SCE is willing to deal immediately with generator creditors whose debts would remain unsatisfied through a legislative “solution.”  

This group of creditors is significant in both number and amount and deserves and requires to be dealt with as such.  We ask that SCE meet with us in the very near future – before the legislature reconvenes – to discuss the terms of a forbearance agreement.  

We believe a forbearance agreement might assist SCE’s legislative efforts.  It could also assist SCE’s creditors.  For example, Mr. Craver said that he doubted that the financial market would readily buy the bonds the legislature is discussing if SCE had not resolved its problems with its other creditors.  We would welcome a commitment, embodied in a forbearance agreement, that SCE would not start the process of issuing bonds until satisfactory arrangements had been made with all of SCE’s creditors.  

We would also be willing to discuss any ideas SCE has about a forbearance agreement, but we don’t want to waste anybody’s time.  Thus, as a first step we want to know whether SCE is interested in negotiating a forbearance agreement.  Please give us a simple “yes” or “no” answer to that question.  

Of course, we reserve all our rights and remedies in the event that SCE does not want to meet on these terms or we cannot reach a mutually satisfactory agreement.

I look forward to hearing from you.

Sincerely,

Bill Bates

William Bates III

ec:  
Reliant (Mike Jines, Sheryl Gussett)


Mirant (Tom Lauria, Zack Starbird)


Dynegy (Phil Warden, John Herbert)


Enron (Carl Eklund, Lisa Mellencamp)


Puget Sound Energy (Ted Collins)









