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---------From Executive Director: Regulation and Compliance



To:

ALL MEMBERS

Ref:

00/105 : A101 : R003

Date:

10 March 2000

Subject:
GUIDANCE ON THE STRUCTURE OF AND ORDER EXECUTION ON THE LONDON METAL EXCHANGE
The SIB document ‘A Review of the London Metal Exchange’ contained a recommendation that ‘the LME should review, and amend where necessary, its rules and procedures to ensure that it can determine the exact relationship between its members and their customers in respect of each transaction and that appropriate regulatory obligations apply.’

Over the past year, the LME has conducted a comprehensive review of this whole area, including questionnaire surveys, meetings with members, both respondents and non-respondents to the surveys and wider consultation to solicit views on both current practices and areas where the market would benefit from greater clarity.

The consultation period has now closed.  At its meeting on 8 March 2000, the LME board approved the issuance of this paper for distribution by members.  It should be distributed to all existing customers and also be issued as part of members’ new customer procedures.  This document will also be available on the LME website.

A WHITING

cc:
Board directors
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