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PRELIMINARY STATEMENT

	N.
TRANSITION REVENUE ACCOUNT (TRA)

	1.
PURPOSE:  The purpose of the Transition Revenue Account (TRA) is to match the amount of billed revenues against the amount of the separated revenue requirement and Commission‑approved obligations.  This matching process facilitates determination of billed Competition Transition Charge (CTC) revenues, which will be transferred to the Transition Cost Balancing Account (TCBA).  Separated revenue requirement consists of transmission, distribution, public purpose programs, and nuclear decommissioning.  Commission‑approved obligations consist of Independent System Operator (ISO) charges, Power Exchange charges and Diablo Canyon‑related ICIP exclusions.  In addition, pursuant to Decision 99-05-031 (Finding Of Fact 6; Conclusion Of Law 16), the costs associated with the Consumer Education Program (CEP) and the Electric Education Trust (EET) funded by PG&E will be recorded in the TRA.  PG&E’s costs associated with CEP and EET, up to the amount authorized for PG&E by the CPUC, are recorded in the TRA.  The purpose of the TRA is also to ensure dollar‑for‑dollar recovery of distribution, nuclear decommissioning, public purpose program costs, and costs related to the CEP and EET.  The TRA will be in effect until the end of the rate freeze.  

2. APPLICABILITY:  This TRA provision applies to all bills for service under all rate schedules and contracts for electric service subject to the jurisdiction of the Commission, except for those specifically excluded by the Commission.

3.
TRA SEPARATED REVENUE REQUIREMENT AMOUNTS:  Beginning January 1, 2001, the TRA Separated Revenue Requirement Amounts for Distribution, Public Purpose Programs and Nuclear Decommissioning shall reflect the 1999 General Rate Case (GRC) Decision (D.00-02-046), the 2000 Cost of Capital Decision (D. 00-06-040), the 2001 Attrition Rate Adjustment (ARA) adopted by the Commission, and any other changes that are authorized by the Commission.
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