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	March 9, 2001



Attached for your information is a draft of an amendment proposed by Senator Wyden (OR).  The amendment would be added to the bankruptcy reform legislation moving through Congress.  


The amendment would give priority in the event of bankruptcy (1) to sales made pursuant to the DOE order and (2) to certain public entities.  The legislation would, for example, give priority to paying BPA over other sellers.  The underlying concern is that other states’ consumers - - e.g. Oregon could end up paying more if California utilities go bankrupt.


I see a couple of problems:

(1) by creating a separate, higher priority class of electricity sellers, you increase the likelihood of bankruptcy (initiated by that class of sellers).

(2) this is just the first of what could be several attempts to adjust priorities (e.g. what if Arizona tries to give priority to APS and SRP?)

If you are concerned, I suggest that you voice that concern to Senator Wyden’s office as well as other Senators you may know.


