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	To:
	Sylvia Pollan
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EB 3769A 
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	From:
	Dan Hyvl
	Department:
	ENA Legal Department

	
	
	
	

	Subject:
	EnergyOne Ventures, L.P.  
	Date:
	May 21, 2001


I have reviewed the comments that you received from Denise Gzehoviak concerning the changes that ENA proposed as a condition to signing their draft of the proposed contract.

1. ENA requested that ENA be the confirming party; however, EnergyOne will not agree to allow ENA to be the confirming party.  This is a problem if they want to use the contract for EOL purposes.

2. ENA requested that damages for delivery breaches be determined on a Spot Standard; EnergyOne will not agree to the Spot Standard and desires to use the Cover Standard.  This is a problem because ENA will never have a cover contract to use to calculate any damages; whereas EnergyOne will always be able to show what contract they entered into to buy the volumes that ENA did not schedule or deliver.

3. EnergyOne has added (x) to Section 10.2 which negates the language relating to Material Adverse Change in (vii) thereof.  Clause (x) would allow a party to request security at any time even if a MAC was not triggered.  They have also deleted the Collateral Threshold language which had been in their original proposed draft of the contract.  These changes need to be addressed by credit.

4. ENA requested that the damages be capped at $0.15 over the Spot Standard; however, EnergyOne will not agree to so limit damages, but instead wants the damages to be the highest penalty paid on any pipeline in addition to the Cover Standard.

5. ENA requested that the triggering event for non-delivery be for 30 days during any year instead of the 10 days proposed by EnergyOne; however, EnergyOne wants it to be 15 Days.  This should be okay.

Finally,  I am not sure that I received all of her comments because her comments stop in the middle of a paragraph on page 8 of the fax; however, the cover sheet says that 33 pages are faxed however, we only have 32 pages.  Am I missing any of her comments?
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