May 7, 2001

Jeff Rawls

Director, Fuels Management

Calpine Fuels Texas Corporation

700 Louisiana Street, Suite 2700

Houston, Texas 77002



Re:
Force Majeure Notification

Dear Jeff:


This letter is in response to your letter dated April 25, 2001 concerning Houston Pipe Line Company’s (“HPL”) notification of the pending occurrence of an event of Force Majeure which would necessiate the removal from service of the section of the A-S 30” pipeline (Lomax to Valve 812) utilized to deliver gas to the Calpine Clear Lake Cogeneration Plant situated near Bayport in Harris County, Texas.  As you are aware, HPL is not the operator of the A-S 30” pipeline and the commencement of the scheduled pipeline testing is not under HPL’s control.  It is under the control of the operator.  Our notification of the anticipated start of the scheduled testing was based on the information HPL had been provided by the operator.  As you are well aware representatives of HPL had been in daily contact with Calpine concerning the adjustments to the testing schedule being communicated by the pipeline operator.  

We understand that the operator did commence the scheduled pipeline testing on April 26, 2001 and that the section of the A-S 30” pipeline utilized to deliver gas to the Calpine Clear Lake Cogeneration Plant has been out of service since that date.  HPL is not responsible for the actions taken by Calpine regarding when Calpine scheduled its maintenance activities at the Clear Lake Cogeneration Plant nor if such maintenace activities coincided with the anticipated testing of the A-S 30” pipeline.  Furthermore, HPL does not intend to make-up any volumes not delivered to Calpine during the duration of the Force Majeure or to deliver any volumes to an alternate delivery point because such remedies are not provided for under the contract dated December 1, 1995, as amended, between Houston Pipe Line Company and Calpine Fuels Texas Corporation covering the delivery of gas through meter number 1424 to the Clear Lake Cogeneration Plant.







Sincerely yours,







HOUSTON PIPE LINE COMPANY







By: _________________________

cc:
Lee Papayoti – Houston Pipe Line
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