[copy to Janet this date]

January 24, 2001

Reliant Energy Entex, a division of Reliant Energy Resources Corp.

P. O. Box 2628

Houston, Texas 77252-2628

Attn:  Gas Supply Department

TRANSACTION AGREEMENT

This Transaction Agreement shall form and effectuate the agreement reached September 7, 2000 between Reliant Energy Entex, a division of Reliant Energy Resources Corp. ("Customer") and Enron North America Corp. ("Company") regarding the firm purchase and sale of Gas under the following terms and conditions.  Customer shall purchase and receive (Buyer) and Company shall sell and deliver (Seller).  (Deal No. NY4414.1 as modified by NY4414.2)  Transaction No. 28.

DAILY CONTRACT QUANTITY (DCQ):
5,000 MMBtu Per Day.

MAXDQ (if applicable):
N/A
MINMQ (if applicable):
N/A

MINDQ (if applicable):
N/A

DELIVERY POINT(S):
HPL Meter No. 2000 located in Harris County, Texas.
CONTRACT PRICE (per MMBtu):
$4.6915 per MMBtu, such price being the result of fixing the Index Price at $3.9225 and adding the current margin of $0.769..

PERIOD OF DELIVERY:  
October 1, 2001 – September 30, 2003.
SPOT PRICE LOCATION:
Houston Ship Channel

OTHER:
Company hereby agrees that all quantities of gas sold and delivered pursuant to this Transaction Agreement No. 28 shall be a part of the DCQ and MAXDQ quantity obligations of the parties for the purposes of Transaction No. 1, Revision No. 1 dated May 10, 1999 to the ENFOLIO Master Firm Purchase/Sale Agreement for General Service Customers – Houston, East Texas and Gulf Coast Divisions between Company and Customer. 

This Transaction Agreement is being provided pursuant to and in accordance with the ENFOLIO Master Firm Purchase/Sale Agreement for General Service Customers – Houston, East Texas and Gulf Coast Divisions dated effective as of April 1, 1999 in effect between Customer and Company and constitutes part of and is subject to all of the terms and provisions of such Agreement.  Please execute this Transaction Agreement and return an executed copy to Company.  Your execution should reflect the appropriate party in your organization who has the authority to cause Customer to enter into this Transaction.  In the event Customer alters the terms of this Transaction Agreement in any manner there will be no Transaction pursuant to this Transaction Agreement.
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