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	Houston Pipe Line Company

P.O. Box 1188

Houston, TX  77251-1188









November 13, 2000

Engelhard Corpration

10,001 Chemical Road

Pasadena, Texas 77507
TRANSACTION AGREEMENT

This Confirmation shall confirm the Transaction agreed to on October 5, 2000 and binding between Engelhard Corporation ("Customer"), having an office at 10,001 Chemical Road, Pasadena, Texas 77507, and Houston Pipe Line Company ("Company") regarding the firm purchase and sale of Gas under the following terms and conditions.  Customer to purchase and receive (Buyer) and Company to sell and deliver (Seller).  Transaction number ___________________________.

DAILY CONTRACT QUANTITY (DCQ):
100% of the total natural gas requirements of Customer’s plant in Bayport, Harris County, Texas.  Seller acknowledges and agrees that the provisions of Section 3.4 of the ENFOLIO Master Firm Purchase/Sale Agreement shall not apply so long as Buyer purchases the DCQ from Seller under the pricing terms provided below.

MAXDQ:
600 MMBtu per Day.

DELIVERY POINT(S):
Company’s Meter No. 8009 located in Bayport, Harris County, Texas.

CONTRACT PRICE (per MMBtu):
HSC Index Price plus $0.26 per MMBtu.  The term “HSC Index Price” shall mean the “Index Price” published in Inside F.E.R.C.’s Gas Market Report for Houston Ship Channel/Beaumont, Texas under the section “index (large packages only)” as listed in the table entitled “Delivered Spot-Gas Price” in the first-of-the-month issue of such publication.

PERIOD OF DELIVERY:  
November 1, 2000 through October 31, 2001.

SPOT PRICE LOCATION:
East-Houston-Katy – Houston Ship Channel.

This Confirmation is being provided pursuant to and in accordance with the ENFOLIO Master Firm Purchase/Sale Agreement in effect between Customer and Company (the "Agreement") and constitutes part of and is subject to all of the terms and provisions of such Agreement.  All capitalized terms herein used, but not defined, shall have the meanings set forth in the Agreement.  Company does hereby adopt its letterhead, including its address, as its signature in respect of the identification of Company and the authentication by Company of this Confirmation.  Any objection of Customer to this Confirmation must be made by written notice to Company prior to the Confirm Deadline, which Confirm Deadline for the purposes of this Transaction Agreement shall be October 14, 2000.
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